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Q1. What is meant by deficit or unfavourable balance of payments.

Ans 1: If a country exports its visible and invisible goods of less value than the value of its imports of visible and invisible goods
then, lts balance of payments willbe deficits or unfavourable.

Q2. When was regular planning sttarted in Pakistan.

Ans 1: 1n1955

Q3. Who is the president of Banking council.

Ans 1: Deputy governour of State Bank of Pakistan

Q4. Write definition of a deveoping country stated by Prof. Rostow.

Ans 1: Int he words of Prof. Rostow, ' Developing country is one where rate of investment is less than 10% of its national income.

Q5. Write four causes of deficit balance of payments of country.

Ans 1: 1-Decrease in exports.

Ans 2: 2-Increase inimports

Ans 3: 3-inflation

Ans 4: 4- Unfavourable terms of trade

Q6. Explain the concept of National Income.

Ans 1: [findirect taxes are subtractedfrom Net National product and subsidies are added in N.N.P get National income. It is the
income which is the aggregate of net rewards of four fctors of production e.g. rents + wages+ intrest + profits

Ans 2: National income = Net natinal product - indriect taxes + Subsidies

Q7. Which is the most popular economic system of the world.



Ans 1: Capitalism

Q8. Write four measures to improve balance of payments of country.

Ans 1: 1-Increase in exports 2- Decreasein imports 3- Devaluation in currency

Ans 2: 4- Decrease in quantity of money

Q9. What is meant by unemployment.

Ans 1: [fin some economy, the people who are willing to do a job but fail to get a job are called unemployed.

Q10. Who did present the comparative cost theory of international trade.

Ans 1: Prof. Ricardo presented comparative cost or comparative advantage theory of international trade

Q11. Define money the work of Prof. Keynes.

Ans 1: Mooney is a thing by which payments of agreement of borrowing and pricing are made and general purchasing power is
stored init.

Q12. What is meant by deficit or unfavourable balance of trade.

Ans 1: [f the value of visible exports of a country is lass that the value of its visible imports then its balance of trade wil be deficit or
unfavorable.

Q13. Define balance of payment in the word of Prof. Kindle Berger.

Ans 1: ltis the systematic record of all economic transactions of a country with the rest of the world.

Q14. What are major exports of Pakistan.

Ans 1: Rice, cotton, cotton yarn, cotion cloth, carpets, sports goods, learter, sugical instrumetns.

Q15. What is meant by near money

Ans 1: The money whihc is not used a once of for business dealings but it can be converted in net cash after a little effort, is called
near money Saving deposits, time deports depostied in bank, Gove securites, bonds, shares of firms are near money.

Q16. Write saving rate of Pakistan.



Ans 1: 14.6%

Q17. What is the objective of establishment of internatioal monetary fund.

Ans 1: Teh objective of establishment of internatioal monetary funds is to maintain the balance of payments of its memebr
countries This organization provides foreign exchang eto improve the balance of payments of its memebrs.

Q18. Write the names of any four sectors of agriculture.

Ans 1: 1- Live stock 2- Fishing 3- Forestary 4- Breeding bees.

Q19. Write formula to measure inflation.

Ans 1: Inflation Rate = P! - P2/ PO X 100

Q20. Write precautions of income method to measure national income.

Ans 1: 1- Earnings from unfair means should not be conted in national income.

Ans 2: 2- Transfer payments should not be included
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