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Q1. How bakks are classified on the basis of domicile.

Ans 1: On the basis of domicle banks can be classified as.

Ans 2: 1- Domestic banks: The banks which are incorporated within the country are called domestic banks.

Ans 3: 2- Foreign banks: The banks which have their head offices in some other country or incorporated in foreign country ar
eknown as foreign banks.

Q2. In how many ways exchange rate can be quoted.

Ans 1: 1-Fixed internal value 2- Fixed external value

Q3. Write down the name of the medhotd of formaton of Bank,

Ans 1: i- By Royla order

Ans 2: ii- By Special Ordinance.

Ans 3: iii- By companyt's Ordinance

Ans 4: iv- By co operative socieites Act 1925

Q4. Define Non negotiabel credit instruments.

Ans 1: 1- Postal order 2- Money order 3- 1.O.U . 4- Stock certificate.

Ans 2: 5- Letter of credit

Q5. What is meant by statemetnin lieu of prospectus.

Ans 1: At the time of registraion of Bnak if the bank is not in a position to submit the prospectus with the registrar than another
statement containing all information regarding the bank is submitted this statement is called" Statementin lieu of prospectus.”

Q6. Define Treasury bill.



Ans 1: Treasury bill is the instruemnt for short term borrowing by the Government. It expecially proides the govt. With a highly
flexible and relatively cheaper means of borrowing money to meet its fluctuating needs for cash.

Q7. What is Foreign promissory note.

Ans 1: The promissor note which is drawn in one country and its payment is made in another country is called Foreign promissory
note.

Q8. What are the causes for dishonoring of a cheque.

Ans 1: i- Not sufficient funds ii- Outdated cheque iii- Postdated cheque

Ans 2: iv- Altenation not signed v- Amount in word and figure differ

Ans 3: vi- Use of pencil vii - Writing not clear

Q9. Define Bridge loans.

Ans 1: Sometimes bankers do not disburse the amount of lona which they have sanctioned to the borrower due to delay or
deficiencies in the completion of the documentation formalities, where as the borrower needs the money badly in this situtiation the
bank arrang esome lona for a short period as a stop gape arrangment . This is called " Bridge loan".

Q10. What is the princples of advancing loan.

Ans 1: 1- Peinciple of security 2- Princi;le of safety

Ans 2: 3- Principle of liquidity 4- Principal of diversity

Ans 3: 5- Principle of income 6- Principal of repayment

Q11. What is current Account.

Ans 1: Current Account: The depositors can withdraw the money deposited in the current account at any time. The banks do not
pay intrest on this account. Bank provide overdraft facility on this account.

Q12. What is the history of ATMs.

Ans 1: ATM's were failures intially when deployed for the first time under the name of Mechnicla Cash Dspenser by the city bank of
New Your in 1939. The first successful ATM deployment in the world came about when Barclays Bank introduced the ATM in 1967.
which was followed by the 1st Magnetic strips ATM deployment by New York's chemicla bank in 1969.

Q13. Describe the principles of Central Bank.

Ans 1: i- Custodian of Banking system.



Ans 2: ii- Free from political iii- Econimic Stability
iv- National intrest Custodian of credit system.

Q14. What is the Inland promissor note.

Ans 1: The promissory note which is drawn and paid in the same country is called inland promissor note.

Q15. What is mean tby Trustee.

Ans 1: Trustee is a person who looks after the peroperty of another person. If a trustee want to open an account, he has to provide
a turst deed to bank.

Q16. Define continuous gurantee.

Ans 1: Insuch type of guranteee the gurantor promises to re pay all the loans taken by the borrower form time to time.

Q17. What are the various kinds of commercial LC.

Ans 1: 1- Revocable letter 2- Irrvocable LC 3- Documentary LC.

Ans 2: 4- Non- Documentary Lc 5- Pre- Fiance LC.

Ans 3: 6- Pre-Shipment LC. 7- Back to back LC

Q18. Give suggestions to increase the use of cheque in Pakistan.

Ans 1: i- Publicity ii- Exampt excise duty iii- New Branches

Ans 2: iv- Increase literacy rate.

Q19. What is the basic or general relationship between bank and customer.

Ans 1: The general realtionship between bank and customer is .

Ans 2: i- Debtor and creditor ii- When a bank is debtor and customer is creditor

Ans 3: iii- When customer is debotr and bank is credtior

Q20. Why current account is called" Running or active" account.

Ans 1: ltis called runing or active account becaude money can be desposited and withdrawn fromt his accont at any time during



the bankng hours on daily basis.
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