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Q1. Define principle of error.

Ans 1: An error of principle is one where a transaction is entered without due regard to the fundamental principles of doubt entry,
e,g wages paid for the installation of machinery wrongly debited to wags account.

Q2. What is discounting of bill?

Ans 1: When the holder of the bill is need of money before the due date hemay sell it to the ban or any third party at any time
before its maturity.

Q8. What is mean by zero balance?

Ans 1: [f the two sides of an account are equal that account will show zero balance.

Q4. Define Special Journal.

Ans 1: By special journal we mean ,journal in which transactions relating to a certain group are recorded,Special journal is again
sub divided into eight journals e,g cash journal,Sales journal ,purchase journal ,sales journal etc..

Q5. What are the error of trial balance?

Ans 1: Error which are made in the preparation of trial balance are called trail balance error.

Q6. What is meant by ledger folio?

Ans 1: The page number of ledger where the two concerned accounts have been posted are mentioned in this column, This will
help in locating the entry in ledger,easily ,It is used in journal.

Q7. Define opening stock.

Ans 1: The stock of merchandise or goods help for resale purpose by a business unit at the beginning of the year is known as
opening stock.

Q8. Define return outwards.

Ans 1: When the goods purchased are found defective or unsatisfactory they are returned to the supplier,lt is called return
outwards or purchase return,Journal entry for the return outwards is as under:



1.Goods returned to Adnan Rs 6000
Adnan account

to purchases return Account

(Defective Goods returned to the supplier).

Q9. Give two examples of error of principle.

Ans 1: 1.wages are paid for installation of machinery wrongly debited to wages account.
2 Repair of furniture has been wrongly debited to furniture account.

Q10. Define Debit note?

Ans 1: [f goods bought on credit are returned to the seller for any solid reasons,the buyer debits the seller accounts and informs the
seller through a note, This notice is called "Debit Note".

Q11. Define the term assets.

Ans 1: Things of value and properties owned by a business are called assets.Assets can consists of cash ,property equipment of

claims against other etc.

Q12. What are adjustments?

Ans 1: An adjustment means to make a correct records of a transaction which has not been entered which has been entered but in

anincomplete or wrong way.

Q13. What is capital?

Ans 1: The claim of owner the business or the cash invested by the owner in business is called capital,Capital is also known as

owner equity.

Q14. What is meant by posting?

Ans 1: The process of transferring information ,debits and credits from journal to ledger is known as posting.

Q15. Define accounting.

Ans 1: The American institute of Certified Public Accounting once defined accounting as,the art of recording,classifying and
summarizing in a significant manner,and in terms of money ,transactions and events which are in part at lease,of a financial

character and interpreting the result thereof.

Q16. Define income statement.

Ans 1: A statement which is prepared to ascertain the net income or net loss of the business for specific accounting period is

known as income statement.



Q17. Define debtors.

Ans 1: Debtors are the persons or customers to whom goods have been sold on credit basic and from whom the business is to
receive money in near future,The amounts so receivable are also known as "Accounts Receivable".

Q18. What is meant by the term revenue?

Ans 1: ltis a price of goods sold or services provided by a business to its customers,sales rent received etc.

Q19. Define account.

Ans 1: Anaccount is summarizing record of transactions relating to a particular person or thing.

Q20. Define the meaning of credit.

Ans 1: Arrangement for deferred payment for goods and service is called credit.
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