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Q1. What is meant by under cast?

Ans 1: [fanentryis passes with less amount than actual amount it is called under cast,For example Aslam paid Rs 2000 but while
passing the entry it was written 200 it is called under cast.

Q2. Define opening stock.

Ans 1: The stock of merchandise or goods help for resale purpose by a business unit at the beginning of the year is known as
opening stock.

Q3. Define purchases.

Ans 1: Merchandise or goods bought with the intention of reselling is called purchases, It is more exact title is purchases of
merchandise.

Q4. What is revenue loss?

Ans 1: A loss made on the sale of goods or floating assets is called assets is called revenue loss.

Q5. Define accounting.

Ans 1: The American institute of Certified Public Accounting once defined accounting as,the art of recording,classifying and
summarizing in a significant manner,and in terms of money ,transactions and events which are in part at lease,of a financial
character and interpreting the result thereof.

Q6. What is revenue profit?

Ans 1: Revenue profit is that amount of profit which has been earned during an ordinary course of a business.

Q7. Define depreciation.

Ans 1: ltis the gradual decrease in the value of the fixed assets due to its ue in the business.

Q8. What is capital?

Ans 1: The claim of owner the business or the cash invested by the owner in business is called capital,Capital is also known as
owner equity.



Q9. What is balance sheet?

Ans 1: Balance sheetis a statement of assets liabilities and owner equity which show the financial position of the business on a
particular date.

Q10. Write down the difference between the journal and ledger.

Ans 1: Journal : It is book of original entry accounting entries are recorded in journal in order by date.

Ans 2: Ledger; It record classified and summarized financial information from journals as debit and credits.There is no need of
narration under each account in the ledger.

Q11. Define realization concept.

Ans 1: According to this concept revenue should be recognized at the time when goods are sold or services are rendered.

Q12. Define ledger.

Ans 1: Ledger records the effects of transaction according to their class,the process of recording in the ledger is called posting.

Q13. What is revenue expenditure?

Ans 1: Expenditure which are incurred in the day to day business activities are called as revenue expenditure,Revenue
expenditure are recorded on the profit and loss account as their benefit finishes as soon as the payment is made.

Q14. Define balance sheet.

Ans 1: Balance sheetis a statement of assets liabilities and owner equity which show the financial position of the business on a
particular date.

Q15. What is meant by revenue payment?

Ans 1: The amount which is actually paid on account of revenue expenditure is known as revenue payment.For example .goods
purchase for Rs 30000 is revenue expenditure.

Q16. What is meant by book keeping errors?

Ans 1: These are the errors which may be made in the original documents viz,In the journal and in the ledger.

Q17. Define the term cost concept.



Ans 1: According to this concept "as assets is ordinarily entered in the accounting records at the price paid to acquire it".

Q18. What is meant by dishonoring of bill?

Ans 1: A bill of exchange is said to be dishonored ,if the drawee refuses to make the payment of the bill,to the holder of it at its
maturity.

Q19. Define error of omission.

Ans 1: An error of omission is one where the transactions is completely omitted to be recorded in the journal or omission of a
posting to the ledger,Error of omission do not affect the agreement of the trail balance.

Q20. Define the subsidiary books?

Ans 1: Under double entry accounting system,transactions are first of all recorded in journal and thereafter posted to the
ledger,The book which gives additional help to the ledger is called subsidiary book.
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