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Q1. What are the error compensation?

Ans 1:  Compensating error means an error which are cancelled by the other error of same amount in the same account,It is
difficult to detect such error is called compensating errors.

Q2. What is discounting of bill?

Ans 1:  When the holder of the bill is need of money before the due date hemay sell it to the ban or any third party at any time
before its maturity.

Q3. What is capital loss?

Ans 1:  Capital loss is a loss which is incurred on the sale of fixed assets or loss made with the rising of the capital funds of the
business.

Q4. What is capital?

Ans 1:  The claim of owner the business or the cash invested by the owner in business is called capital,Capital is also known as
owner equity.

Q5. What is cash transaction?

Ans 1:  If the value of a transaction is met in cash immediately it is called cash transaction.

Q6. What is meant by separate entity concept?

Ans 1:  According to this concept business is treated as a separate entity from its owner.

Q7. What is dual aspect concept?

Ans 1:  According to this concept,accounting records only those transactions or events which can be measured in term of money.

Q8. Define intangible assets.

Ans 1:  Assets which have no physical existence and which can not be seen and touched but felt are called intangible asset.



Q9. What is mean by zero balance?

Ans 1:  If the two sides of an account are equal that account will show zero balance.

Q10. Write any three names of bank accounts.

Ans 1:  The name of back account are as under:

1. Profit and loss sharing
2. Current Account
3. Fixed Deposit Account

Q11. What is revenue loss?

Ans 1:  A loss made on the sale of goods or floating assets is called assets is called revenue loss.

Q12. Define pay in slip book.

Ans 1:  This book is provided by the bank to its customers free of cost.It contain blank printed forms which are known as pay in slip
book,When a customers desire to deposit cash or cheque in his account.

Q13. Define journal.

Ans 1:  It is a book of original entry to record in order of date and in detail the various transactions of a business concern.

Q14. Define liquid assets.

Ans 1:  Assets which can converted immediately into cash or which are already in the form of cash are called liquid or quick
assets.

Q15. What are indirect expenses?

Ans 1:  All those expenses other than direct expenses are known as indirect expenses.These expenses include salaries
rent,interest etc.

Q16. What is cash book?

Ans 1:  Cash book is also a book of originally entry in which all transactions relating to cash both receipts and payments are
recorded chronologically.

Q17. Define return outwards.



Ans 1:  When the goods purchased are found defective or unsatisfactory they are returned to the supplier,It is called return
outwards or purchase return,Journal entry for the return outwards is as under:
1.Goods returned to Adnan Rs 6000
Adnan account
to purchases return Account
(Defective Goods returned to the supplier).

Q18. What is meant by under cast?

Ans 1:  If an entry is passes with less amount than actual amount it is called under cast,For example Aslam paid Rs 2000 but while
passing the entry it was written 200 it is called under cast.

Q19. What is meant by the term revenue?

Ans 1:  It is a price of goods sold or services provided by a business to its customers,sales rent received etc.

Q20. What are wasting assets?

Ans 1:  Wasting assets are tangible fixed assets but are called wasting assets because of their nature which decrease in value
with decrease of quantity.
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