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Q1. Write four disadvantages of WTO.

Ans 1:  1- Unfavourable economic condition

Ans 2:  2- Provision of commodities injurious to health

Ans 3:  3- Decrease in Reserves of foreign exchange

Ans 4:  4- Obstacles in the way of set up of new industires.

Q2. Define balance of pyment in the word of Prof.Samuclson.

Ans 1:  International balance of payments is all the transaction for which either foreign exchang is spent or received.

Q3. Name the classical theories of international trade.

Ans 1:  1- Absolute advantage theory of Adam Smith

Ans 2:  2- Comparative cost theory of Richardo

Q4. What is meant by deficit or unfavourable balance of payments.

Ans 1:  If a country exports its visible and invisible goods of less value than the value of its imports of visible and invisible goods
then, Its balance of payments willbe deficits or unfavourable.

Q5. Write four disadvantages of multinational corporations.

Ans 1:  1- discouragement of local industries 2- Establishment of monopolies.

Ans 2:  3- Transfer of resources in foreign countries

Ans 3:  4- Fear of external interference

Q6. Write four advantages of multinatinal corporation.

Ans 1:  1- Availability of goods at low prices
2- Increase in the productionf of goods



Ans 2:  3- Increase in efficiency of labourers
4- Increase in the employment opportunities.

Q7. What is meant by surplus or favourable balacnce of payments.

Ans 1:  If a country exports its visible and invisible goods of more valeu than the value of its imports of visible and invisible goods,
thenits balacne of payments will be surplus or favourable.

Q8. Write a few disadvantages of international trade.

Ans 1:  1- Dependence on productionof limited goods.

Ans 2:  2- Dependence on other countries.

Ans 3:  3- International effects of inflation and deflation on the economy

Ans 4:  4- Loss to backward countries.

Ans 5:  5- Monopoly of developed countries on international market

Q9. What is meant by balance of payments.

Ans 1:  The systematic record of visible and invisible exports and imports of a conntry in one year is called balnce of payments.

Q10. What is meant by W.T.O.

Ans 1:  W.T.O is iinternational body which deals with the rules of interventional trade between nations. Its main objective are thes.

Ans 2:  1- To makeinternational trade free

Ans 3:  2- To eliminate allobstacles in the way of in internatioal trade. W.T.O. came into existence on 1st January 1995
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