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Q1. What is meant by domestic trade.

Ans 1:  The trade that takes place between teh iindivbiduals living in the same country is called domestic or national or internal
trade.

Q2. What is meant by balance of payments.

Ans 1:  The systematic record of visible and invisible exports and imports of a conntry in one year is called balnce of payments.

Q3. What is meant by visible goods.

Ans 1:  Visile goods are the goods which can be seen and felt. For example table, chair wheat, cotton, refrigerator etc.

Q4. Write four advantages of WTO.

Ans 1:  1- Peaceful solution of trade differences.

Ans 2:  2- Elimination of taxes oon transportation

Ans 3:  3- Guarantor of peace and Safety

Ans 4:  4- Cheap provision of Necessities of life.

Q5. How many are components of capital account.

Ans 1:  Three

Q6. Write four causes of deficit balance of payment sof a country.

Ans 1:  1- Decreasein exports 2- Increase in imports 3- Inflation

Ans 2:  4- Unfavourable terms of trade

Q7. Write four methods of removing deficit in balance of payment.

Ans 1:  1- Increase in export 2- Decrease in import



Ans 2:  3- Devaluation of currency 4- Decrease in the quantity of money

Q8. When is balanc eof payment surplus.

Ans 1:  Balance of payment is surplus when current account is surplus

Q9. What is meant by surplus or favourable balacnce of payments.

Ans 1:  If a country exports its visible and invisible goods of more valeu than the value of its imports of visible and invisible goods,
thenits balacne of payments will be surplus or favourable.

Q10. Who did present absolute advantage theory of international trade.

Ans 1:  Prof. Adam Smith presented the absolute advantage theory of international trade
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