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Q1. What is saving bank.

Ans 1: These are banks which receive savings of the people as deposits and pay higher intrest rate than the current interest

rate.They do not advance loans to the people rather give the whole collected amount to governemnt. In Pakistan national savings
centers and post offices are operating as saving banks.

Q2. What are non -scheduled banks.

Ans 1: Thse are the banks which have started their business without the permissionof centralbank . No limit of their capital is fixed.
They cna stat their business with the amount of capital, they desire, They are not registered with the central bank and are not bound

to deposit any proportionof their deposits. Central bank also does not help or guide them In pakistan, ccoperative baks are of this
type of bank.

Q3. What are time deposits.

Ans 1: These are teh depostis which are depostied with the bank for a fiexed period, Bank invests these depostis in some
business for a fixex period or lends. So, it pays intrest comparatively at higher rate. However, if a depositor is in severe need of

money, he cna draw after serving a notice in advance to the abnk but in this situation bank retruns. the pricnipal amount only land
does ot pay any interest.

Q4. Write kinds of commercial bank.

Ans 1: 1- Scheduled bank 2- Non - Scheduled bank

Q5. What is agriculture bank.

Ans 1: Agricultureal bank advance loans to farmers for the developmentof agriculture only. This bank advances short term,

medium term and long termmloans to farmers for the purchase of agricultural meafchinery, seeds, fertilizer insecticides and installing
tubewell.

Q6. Which bank is now a govt. bank from teh nationalized banks.

Ans 1: National Bank Of Pakistan

Q7. Define bank in the word of Prof Crowther.

Ans 1: "Bank is aninstitution which gets loans to lend and in this way creates credit money."




Q8. Define bank in the words of Prof. Renalds.

Ans 1: "Banks deals in mney rathr it is more appropriate to say that they deal in the transaction of loans.

Q9. What is credit creation.

Ans 1: Advancign of loans by the banks more than the deposits of the people is called credit creation.

Q10. Who is the president of Banking council.

Ans 1: Deputy governour of State Bank of Pakistan
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