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Q1. What is Barter.

Ans 1: Barter means direct exchange of one good with another when money is not used as a medium of exchange.

Q2. Defube kegak tender money.

Ans 1: Legal tender money means the money whichis legally accepted The people of country are bund to accept it in general
dealings and payments of lonas. The person who refuses to accept it is a criminal in the eye of law .He is entitle dto punishing.

Q3. Define Barter system int he word culberon.

Ans 1: InBarter system, the prices of goods are shown in the form other goods.

Q4. What is meant by open market operation.

Ans 1: The policy of the centrla bank to control credit in the country is called monetary policy.

Q5. Defeine money in the words of Prof. Crowther.

Ans 1: Anything whihc is generally accepted as a medium of exchange and also performs functions of a standard of value and a
store of value is money

Q6. Write main sources of supply of money.

Ans 1: 1-Individual savings 2- Public savings 3- Corporate savings

Ans 2: 4- Insurance companies

Q7. What is meant by money of account.

Ans 1: It means the unit of money by which the value of goods and services is expressed money of account of Paksitna is rupee
because all people count their money in rupees. In the same way, price of all goods and servicces is also expressed in rupees.

Q8. Define Bonds.

Ans 1: Bonds are documents which are issued by thejoint stock companies to get loan. On the bond. value of bond rate of interest



and time period are written. Biuyer of the bond cna get his amount with intrest after the expiry of the time period of the bond.

Q9. Define value of money

Ans 1: Value of money means purchasing power of money It means the quantity or goods which cna be purchased in exchange of
one unit of money. For example if one kg of salt can be purchased in exchange of one rupee then it means value of one rupee is
equal to one kg of salt.

Q10. What is bearer cheque.

Ans 1: Any body holding the bearer cheque can receive from the bank , the amount of money written on the cheque. The word
bearereis writtenon this cheque. There is no need of any type of indentificacation or verification on this cheque for payment
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