
Economics - ICS Part 2 Economics English Medium Chapter 2 Online Short Questions Test

Q1. What is foreign bill of exchange.

Ans 1:  This type of billis witten by an exporter of a country to an importer of another country and gets it verfied by him. The time
period of this bill is generally ninety days.

Q2. What is sight bill of exchange.

Ans 1:  It is the type of bill which requires the buyer to make payment at the sight of bill its procedure is this that the seller sends the
goods to the buyer by a a transport company or railway. He sends the sight bill and receitp of transport comapy or railway to the
brancih of a bank of that city where the goods are sent and informs the buyer about it.

Q3. Write main sources of supply of money.

Ans 1:  1- Individual savings 2- Public savings 3- Corporate savings

Ans 2:  4- Insurance companies

Q4. Write main instrument of credit money.

Ans 1:  Promissory note, cheque, draft and bills of exchang etc.

Q5. What is meant by open market operation.

Ans 1:  The policy of the centrla bank to control credit in the country is called monetary policy.

Q6. Define bill of exchange.

Ans 1:  Generally business people do not make cash payment while buying goods rather they buy goods on credit. Seller of goods
writes anorder in the name of buyer which is called bill of exchange.

Q7. Define demand for money according to Prof. Keynes

Ans 1:  Quantity of money whihc people prefer to hold int heform of cash is called demand for money.

Q8. Write five advantages of credit money.



Ans 1:  1- Saving of metals 2- Easy transerability of money

Ans 2:  3- Promotion of trade 4- Easy payment 5- Advantage to govt

Q9. What is meant by near money

Ans 1:  The money whihc is not used a once of for business dealings but it can be converted in net cash after a little effort, is called
near money Saving deposits, time deports depostied in bank, Gove securites, bonds, shares of firms are near money.

Q10. What are the method sof issuing of notes.

Ans 1:  1- Fixed fiduciary system 2- Proportional Reserve system.
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