
Economics - ICS Part 2 Economics English Medium Chapter 1 Online Short Questions Test

Q1. Define National income int he word of Prof. Pigou.

Ans 1:  National Income is that part of material wealth of a nation whihc cna be measured by the scale of money

Q2. Defien Goss National product.

Ans 1:  Goss National induct of a country is the totla market value of all final goods and services produced during a period of one
year. All agricultural goods, industries goods, mineral goods and services of individuals, government and semi government
institutions are included in it.

Q3. Explain meanings of Net National product.

Ans 1:  If we subtract depreciation allowance or repalcement cost of machines from gross national product , we get net national
product.

Ans 2:  Net National product= Goss nationalproduct= Depreciation allowance.

Q4. Define National Income in the words of Prof Paul A Samullson.

Ans 1:  It is the loose name we give for the money measure of the over all annual flow of goods and services in an economy.

Q5. Expoain the concept of Disposable personal income.

Ans 1:  The income i the possession of an indivudual after the payment of direct taxes is called disposable personal income. It is at
the disposal of the person and he can spend it accordingto his own free will.

Ans 2:  Disposable personal income = personal income- Direct taxes

Q6. Write four points of importance of study of national income.

Ans 1:  1- Helps to analyse the economic conditions.

Ans 2:  2- Helps to examine the economic growth rate of the country.

Ans 3:  3- Helps to analyse the economic problems

Ans 4:  4- Helps in framing economic policies



Q7. Explain the concept of personal income.

Ans 1:  It is the income whihc a person individually earns in a year. For example a layer earn 10 lace in a year, it is his personal
income , Transfer payments and indirect taxes are included in personal income.

Q8. Explain the meanings of Goss Domestic Product.

Ans 1:  Total Market value of allfinal goods and services produced within a country druing a year is caleld gross domestic product.
thus when we substract foreign income from gross national product. We get gross domestic product. G.DP = G.N.P.F.I

Q9. Write the methods to measure national income.

Ans 1:  1- Product Method

Ans 2:  2- Income Method

Ans 3:  3- Expenditure method

Q10. What is the various concept of national income.

Ans 1:  1- Goss National product

Ans 2:  2- Net National product 3- Goss Domestic product

Ans 3:  4- National income 5- Personal Income 6- Per Capita income

Ans 4:  7- Disposable personal income
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