
Statistics - ICS Part 1 Statistics Chapter 5 Short Questions Preparation

Q1. What are the important use o index numbers?

Ans 1:

1. The price numbers are used to measure the buying power of the money.
2. The index number are helpful for the economist and business men to plan future,
3. The index number of import and export prices help measure changes in the term of trade of a country.

Q2. What is the importance of C.P.I?

Ans 1:  The consumer price index is important because it is one of the chief indicates of inflationary change,

Q3. State some uses of consumer price index number.

Ans 1:  The consumer price indices can help the government to take suitable economic measures to control prices.

Ans 2:  These indices can be made a basis for regulation of wage rates. They are used by industrial and commercial organizations
to grant dearness allowance and bonus to their employees to meet the increased cost of living.

Ans 3:  Index numbers are used to evaluate the purchasing power of money, They are also used for forecasting business and
economic activities.

Q4. Distinguished between and unweighted index number.

Ans 1:  An unweighted index that which all values are equal importance.
A weighted index is that in which all values are not of equal importance.

Q5. What is the consumer price index number.

Ans 1:  The consumer price index number also called the cost of living or retail price index,in designed to mesure chages int he
cost of lignt. It is the cost of goods and services of daily use purchased by a particualr class of people in a town or area.

Q6. What is the base period?

Ans 1:  The period with whihc prices in other periods are compared is called the bose period or refrence period.

Ans 2:  The base period is usually a year becasue a month or a quarter is too short a period to be used as base.



Q7. Name some important weighted index numebrs.

Ans 1:  1- Laspeyres index 2- Paasche's index

Ans 2:  3- Fisher's ideal index 4- Marshall -edgeworth index

Ans 3:  5- walah index

Q8. What is current period?

Ans 1:  The period for which we want to know the percentage change is called period.

Q9. Define link relative .

Ans 1:  A price relative in which price of the precodring year is taken as base is called the link relative.

Q10. What are the disadvanntages of the Laspeyres' index.

Ans 1:  Laspeyres index assumes that the quantities of items bought in the current period are the same as those in the base
period. If the time interval between the base period and the current period is great, the assumption may be unrealistic, and the index
may lose much of its usefulness.
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