I iimkidunya

Q1. Why index number are called economicss baraometer.

Ans 1: Index numbers are playing key role in commericaial, industrial and mechanical field, i.e. it is called economics barometer.

Q2. What are the limitation of index number?

Ans 1: Some limitation of index are given below:

1. Allindex numbers are not suitable for all purpose.
2. There may be error in choice of base period
3. Ifit not possible take into account all change in product.

Q3. Define composite index.

Ans 1: Anindex number is that computed from two or more variable is called composite index number.

Q4. What is the CPI.

Ans 1. Consumer Price Index

Q5. Defien simple and composite index number.

Ans 1: Anindex number that is computed for a single variable is called a simple index number.

Ans 2: Anindex number that is computed from two or more variiables is called composite index numbers.

Q6. Define an index number.

Ans 1: Anindex numebr is a statistical measrue whihc shows changes in a variable or a grooup of related variables with respect
to time, geographic location or other characteristics such as income, prefession, etc.

Q7. Distinguish between general purpose index numebr and speciaal purpose index number.

Ans 1: Anindex number designed to measure changes in the general price level in a country would be a general purpose index
number.

Ans 2: The index number aimed at comparing the prices of particular items e.g. cigarettes would be a special purpose index



number.

Q8. Define link relative .

Ans 1: A price relative in which price of the precodring year is taken as base is called the link relative.

Q0. Define a wholesale price index.

Ans 1: Anindex number that is designed to meaure changes in, teh goods and services produced in different sectors of the
economy and traded in wholesale markets is called the wholesale price index number.

Q10. What is the importance of C.P.I?

Ans 1: The consumer price index is important because it is one of the chief indicates of inflationary change,
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