
Economics - ICS Part 1 Economics English Medium Chapter 4 Short Questions Test

Q1. Define income elasticity of demand.

Ans 1:  "Income elasticity demand is the rate of responsiveness of demand to chagnes in the income of the consumer.

Q2. What is demand function.

Ans 1:  Demand Schedule is also called demand function.

Q3. What is demand schedule

Ans 1:  A demand schedule shows the quantities of a good or service which buyers would willing and able to purchase at various
prices.

Q4. What is law of demand

Ans 1:  Price of a commodity and its demand have inverse relation. Since the inverse relation ship between price and quantity
demanded is unversally true. the economicst call the relation as law of demand.

Q5. Defiine Individual demand

Ans 1:  The market demand is the total demand of all buyerss in the market and it is obtained by adding the individual demand.

Q6. How calculting the elasiticity.

Ans 1:  In calculting the elasticity it is customary to disregard the minus sign to make the elasticity a positive number . That way a
large elasticity number means that demand is more responsive to price.

Q7. What is complementary demand.

Ans 1:  If two goods are used together then demand for one product depends upon the demand for the other good. Demand for
petrol is complementary to demand for cars.

Q8. What is cross elasticity

Ans 1:  When two products are substituttes, the price of one good and the demand for the other good are directly related . When
two commodities are complement the P of one good and the Qd of the other are inversesely related .



Q9. How A.L.Meyers elasticity demand.

Ans 1:  A.L.Meyers defines elasticity in the following word. " The elasticity of demand is a measure of relative change in amount
purchased in response to a relative change in price of givne demand curve.

Q10. What is cross elasticity of demand.

Ans 1:  "The rate of responsiveness of quantity demanded of commodity A to change in price of commodity B.
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