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Q1. Define balance of payment in the word of Prof. Kindle Berger.

Ans 1: ltis the systematic record of all economic transactions of a country with the rest of the world.

Q2. When is balanc eof payment surplus.

Ans 1: Balance of payment is surplus when current account is surplus

Q3. What can be the other name of comparative cost theory.

Ans 1: General theory of international trade.

Q4. Write four disadvantages of WTO.

Ans 1: 1- Unfavourable economic condition

Ans 2: 2- Provision of commodities injurious to health

Ans 3: 3- Decrease in Reserves of foreign exchange

Ans 4: 4- Obstacles in the way of set up of new industires.

Q5. What is meant by deficit or unfavourable balance of trade.

Ans 1: [f the value of visible exports of a country is lass that the value of its visible imports then its balance of trade wil be deficit or
unfavorable.

Q6. Write four advantages of globalisation.

Ans 1: 1- Use of better technology 2- Availability of better quality goods

Ans 2: 3- Repidness in developmental works

Ans 3: 4- Arising of atmosphere of brotherbood




Q7. Write six advantages of intenational trade.

Ans 1: 1- Acquisition of foreign goods.

Ans 2: 2- Availability of goods in cse of shortage 3- Export of surplus production

Ans 3: 4- It causes international peace 5- Removal of monopolies

Ans 4: 6- Optimum use of productive resoruces.

Q8. What is meant by invisile goods.

Ans 1: Invisible goods are teh goods which cna neither the scene nor felt are invidible goods for example. Service of persons
working abroad, Services of banks insurance companies working in other countries etc.

Q9. What is meant by surplus balance of trade.

Ans 1: [f a country exports visile goods having more value than tha tof visible goods imported by it. the balance of trade is said to
be surplus of favourable.

Q10. Who did present the comparative cost theory of international trade.

Ans 1: Prof. Ricardo presented comparative cost or comparative advantage theory of international trade
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