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Q1. What is meant by surplus or favourable balacnce of payments.

Ans 1: If a country exports its visible and invisible goods of more valeu than the value of its imports of visible and invisible goods,
thenits balacne of payments will be surplus or favourable.

Q2. What is meant by W.T.O.

Ans 1: W.T.Ois iinternational body which deals with the rules of interventional trade between nations. lts main objective are thes.

Ans 2: 1- To makeinternational trade free

Ans 3: 2- To eliminate allobstacles in the way of in internatioal trade. W.T.O. came into existence on 1st January 1995

Q3. Write four measures to improve balance of payments of country.

Ans 1: 1-Increase in exports 2- Decreasein imports 3- Devaluation in currency

Ans 2: 4- Decrease in quantity of money

Q4. Who did present classicial theory of international trade.

Ans 1: Classical theory of international trade was presented by Prof.Adam Smith and Richardo.

Q5. Name the classical theories of international trade.

Ans 1: 1- Absolute advantage theory of Adam Smith

Ans 2: 2- Comparative cost theory of Richardo

Q6. What is multinational or transnationlal corporation.

Ans 1: A mutinational coporation or multinational enterprise or transnational cooporation is a corporation that manages production
establishments or delivers services in a at least two countries.

Q7. What is meant by surplus balance of trade.



Ans 1: [f a country exports visile goods having more value than tha tof visible goods imported by it. the balance of trade is said to
be surplus of favourable.

Q8. Define terms of trade.

Ans 1: The rate at which commodities are exchanged with each other in the international trade is called terms of trade.

Q9. Write the points of difference between domestic trade and international trade.

Ans 1: 1- In mobility of labor and capital 2- Difference in currencies

Ans 2: 3- Difference in trae restrictions 4- Difference in govt facilities.

Ans 3: 5- Difference in trade agreements 6- Difference in trade polices

Q10. Who did present absolute advantage theory of international trade.

Ans 1: Prof. Adam Smith presented the absolute advantage theory of international trade
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