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Q1. Write functions of meny.

Ans 1: 1- Medium of exchange 2- Common measure of value
Ans 2: 3- Store of value 4- Standared of future payments
Ans 3: 5- Transfer of value 6- A base for Govt. payments and revenues

Ans 4: 7- Unit of account

Q2. Write stage of evolution of money.

Ans 1: 1- Commodity money 2- Metallic money 3- Paper money
4- Credit money

Q3. What is sight bill of exchange.

Ans 1: ltis the type of bill which requires the buyer to make payment at the sight of bill its procedure is this that the seller sends the
goods to the buyer by a a transport company or railway. He sends the sight bill and receitp of transport comapy or railway to the
brancih of a bank of that city where the goods are sent and informs the buyer about it.

Q4. What is bearer cheque.

Ans 1: Any body holding the bearer cheque can receive from the bank , the amount of money written on the cheque. The word
bearereis writtenon this cheque. There is no need of any type of indentificacation or verification on this cheque for payment

Q5. What is meant by Bank Rate.

Ans 1: The sale and purchase of government securities in the open market by the central bank is called open market operation.

Q6. Write four main functions of central bank

Ans 1: 1-Issuing of notes 2- Banker of the state 3- Bankers bank

Ans 2: 4- Custodian of the reserves of commercial banks.




Q7. Write five advantages of credit money.

Ans 1: 1- Saving of metals 2- Easy transerability of money

Ans 2: 3- Promotion of trade 4- Easy payment 5- Advantage to govt

Q8. Write four limitations of credit creation.

Ans 1: 1- Need of cash 2- Presence of borrowers 3- Shortage of gurantees.

Ans 2: 4-Policy of centrla bank

Q9. Write five disadvantages of paper money.

Ans 1: 1- Unstable value 2- Possibility of inflation 3- Difficulty in forein payment.

Ans 2: 4- Danger of wasting 5- Denager of fake currency

Q10. What is meant by credit money.

Ans 1: ltis kind of money which ha sno legal cover but circulates in the coutnry just because of trust of belief. Cheques, drafts,
credit cards and bills of exchange etc, issued by commercial banks are credit money
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