
Principles of Banking (E.M) - ICOM Part 2 Principles of Banking Chapter 9 Short Questions
Preparation

Q1. What are the two kinds of acceptance of bill.

Ans 1:  1- General acceptance 2- Qualified acceptance

Q2. What are the main parties of bill of exchange.

Ans 1:  1- Drawer of bill ( Seller/ Creditor) 2- Drawee of bill ( buyer/debtor)

Ans 2:  3- Payee ( The person who receives the amount of bill)

Q3. What is the sight bill.

Ans 1:  The amout of this bill paid on the presentation of bill

Q4. What is menat by retirement of a bill

Ans 1:  Retiring the bill means making paymnet of the bill before the due date under some rebate.

Q5. What is menat by endoresmentof a bill.

Ans 1:  When the rights of the ownership of the bill are transfer from one person to another person it is called endoresment of a bil.
The person who endorse the bill is called endorser and in whose favour the right sare transfer is called endoresee.

Q6. What are the two kinds of dishonoring of a bill.

Ans 1:  1- Dishonor by non acceptance 2- Dishonor by non payment

Q7. What is inland bill.

Ans 1:  If the bill of exchange in drawn ,w accepted and paid in the same country it is called inland bill.

Q8. What is the meant by the word" Tenor"?

Ans 1:  Tenor is the period of time after which a bill become payable. Thus where a bill is payable after 90 days fromt he date of
acceptance the tenor of the bill is 90 days.



Q9. What is the ment by general acceptance.

Ans 1:  When a bill is acceptd without any condition to the order of the drawer it is called general acceptance.

Q10. Define bill of exchange.

Ans 1:  It is an unconditional order, signed by the maker to pay on demand or on the expirty of time period, a certain sum of money
to the person or bearer of the bill.
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