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Q1. What is fixed deposit account.

Ans 1: Fixed deposits are those deposits, which are re-payble only after the expiry of a certain period of time.The rate of interest
is hig as compare to the other accounts

Q2. Define Bridge loans.

Ans 1: Sometimes bankers do not disburse the amount of lona which they have sanctioned to the borrower due to delay or
deficiencies in the completion of the documentation formalities, where as the borrower needs the money badly in this situtiation the
bank arrang esome lona for a short period as a stop gape arrangment . This is called " Bridge loan".

Q3. What is formula of credit creation.

Ans 1: i- Deposit Multiplier x 1/ Reserve ratio

Ans 2: Dx1/RRr

Ans 3: ii- Total deposits = Primary Deposit x 1/ Reserve ratio

Ans 4: Total deposits - Primary deposits = Loans

Q4. What is meant by Overdraft.

Ans 1: A bank permits his trustworthy customers to withdraw the amount more than the amout which is laying in his current
account.

Q5. What is money at Call.

Ans 1: The loans, which are advanced at a nominal intrest with the promise that, these willbe returned to the banks on a short
notice.

Q6. What is Basic Banking Account.

Ans 1: Inorder to facilitate and provide basic banking facilities to the low income people in Pakista. NBP has introduced BBA
facility to low income peoples.




Q7. Give any three limitations of credit creation.

Ans 1: i- Central Bank credit control policy

Ans 2: ii- Lack of securities.

Ans 3: iii- Nature of bank accounts

Ans 4: iv- Effect of religious

Ans 5: v- Political condition vi- Primary deposites

Q8. What is Qar-e-Hasna.

Ans 1: The students who don't have reasonable sources to contineu their education the natinallized commercial banks grant intrest
free loans to these students this type of loan is caled Qarz-e-Hasna. these loans are repayablein the period of two years after the
completion of studies.

Q9. What are the various forms of cash reserve.

Ans 1: i- Cash with centrla bank

Ans 2: ii- Cashin hand in form of coins and currency

Ans 3: iii- Balance receivable from other banks

Q10. Give any three assumptions of credit creation.

Ans 1: i- Primary depositis R. 2000

Ans 2: ii- All the payments and receipts are made through banks or cheques.

Ans 3: iii- There is no leakage int he credit creation.

Ans 4: iv- The central bank does not adopt any credit control policy

Ans 5: v- There are no time deposits in the Banking system.
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