
Principles of Banking (E.M) - ICOM Part 2 Principles of Banking Chapter 1 Short Questions
Preparation

Q1. Define cooperative bank

Ans 1:  These banks are established to provide credit facitities to the small farmers and industrialists inorder to increse theri
income level. Such banks are registeered under cooperative societies Act 1926.

Ans 2:  Punjab Provincial Cooperative Bank Limited

Ans 3:  Sind Provincial cooperative Bank Limited

Ans 4:  Baluchistan Provincial Cooperative Bank Limited.

Q2. What are the clauses of articles of association of a bank.

Ans 1:  1- Capital and its division into shares 2- Per share value.

Ans 2:  3- Various type of shares 4- Methods of selling shares

Ans 3:  5- Method of transerring shares 6- Appointment of directors

Ans 4:  7- Name and no of directors 8- Powers and duties of directors

Ans 5:  9- Accounts and their audit 10- Voting rights of shareholders.

Q3. Define Prospectus of a Bank.

Ans 1:  In this document the general public is invited to purchase the shares of the bank generally prospectus is also publishe din
local news paper. An attested copy of prospectus should be submitted to registrar's office for the registration of the bank.

Q4. Waht is the remedy if a bank does not disclose its rules and regulations.

Ans 1:  If a bank does not disclose its rules and regulations than amodel called "Table A" comprising of 85 clauses in Co. 's
Ordinance 1984 is considered as articles of the bank.

Q5. How a change can be made in memorandum and articles of association.

Ans 1:  A bank can change its memorandum of association with the permissionof central Government or Court.



Ans 2:  While a change can be made in articles of associations by passing a speicial resolution. this change should not be against
the Co.'s Ordinace 1984 or against the memorandum of association.

Q6. Define" Consortum loan" or participation loans.

Ans 1:  When two or more banks join together to lend jointly to one borrower i ceratin agreed ratio nagainst a common security
Such loans are called" Participation lonan" or consortium lons.

Q7. Define Bank.

Ans 1:  According to Sir John Paget.

Ans 2:  Bank is aninstitution which performs the folloing functions.

Ans 3:  a- Acceptance of deposite b- Advancementof loans

Ans 4:  c- Issues and pays cheques d- Transfers money from one place to another.

Q8. Define memorandum of assciation.

Ans 1:  It is the basic impotant legal documetn of a bank. It is the charter of a bank which must be submitted to the registrar at the
time of registration of bank. This document is a sort of contrat between bank and its shareholders. No changes can be made in
memorandum with out permissionof court.

Q9. What is meant by statemetnin lieu of prospectus.

Ans 1:  At the time of registraion of Bnak if the bank is not in a position to submit the prospectus with the registrar than another
statement containing all information regarding the bank is submitted this statement is called" Statementin lieu of prospectus."

Q10. What is meant by Foreign exchange banks.

Ans 1:  These are the banks which buy and sell foreign currency with the permission of state bank of Pakistan , Foreign banks
other than Indian Banks have been commonly knonw as " Foreign exchang banks" for example

Ans 2:  American express bank

Ans 3:  Natinal and Grind lays bank
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