
Principles of Banking (E.M) - ICOM Part 2 Principles of Banking Chapter 1 Short Questions
Preparation

Q1. How a change can be made in memorandum and articles of association.

Ans 1:  A bank can change its memorandum of association with the permissionof central Government or Court.

Ans 2:  While a change can be made in articles of associations by passing a speicial resolution. this change should not be against
the Co.'s Ordinace 1984 or against the memorandum of association.

Q2. Define Bank.

Ans 1:  According to Sir John Paget.

Ans 2:  Bank is aninstitution which performs the folloing functions.

Ans 3:  a- Acceptance of deposite b- Advancementof loans

Ans 4:  c- Issues and pays cheques d- Transfers money from one place to another.

Q3. Write down the name oif clauses in memorandum of assciation of bank.

Ans 1:  Clauses in memorandum.: Memorandum of association includes the authty and limitation of a bank. It is a sort of contract
between bank and its shareholders. No changes can be made in mdmorandum with out permissionof court.

Q4. Define memorandum of assciation.

Ans 1:  It is the basic impotant legal documetn of a bank. It is the charter of a bank which must be submitted to the registrar at the
time of registration of bank. This document is a sort of contrat between bank and its shareholders. No changes can be made in
memorandum with out permissionof court.

Q5. How bakks are classified on the basis of domicile.

Ans 1:  On the basis of domicle banks can be classified as.

Ans 2:  1- Domestic banks: The banks which are incorporated within the country are called domestic banks.

Ans 3:  2- Foreign banks: The banks which have their head offices in some other country or incorporated in foreign country ar
eknown as foreign banks.



Q6. The consumers Bank.

Ans 1:  These banks provide Credit facilite sfor purchasing consumption goods for the use of borrowers. In Pakistan there is no
such example of consumer bank our commercial banks are performing the functions of consumer banking.

Q7. Write down the name of the medhotd of formaton of Bank,

Ans 1:  i- By Royla order

Ans 2:  ii- By Special Ordinance.

Ans 3:  iii- By companyt's Ordinance

Ans 4:  iv- By co operative socieites Act 1925

Q8. What is meant by Foreign exchange banks.

Ans 1:  These are the banks which buy and sell foreign currency with the permission of state bank of Pakistan , Foreign banks
other than Indian Banks have been commonly knonw as " Foreign exchang banks" for example

Ans 2:  American express bank

Ans 3:  Natinal and Grind lays bank

Q9. How the word"BANK" has been derived.

Ans 1:  The name 'Bank' has been derived from an Italian word'Banco' which means of 'Desk /bench ' used by Italians in 14th , 15th
and 16th centuries in Italy.

Q10. Define cooperative bank

Ans 1:  These banks are established to provide credit facitities to the small farmers and industrialists inorder to increse theri
income level. Such banks are registeered under cooperative societies Act 1926.

Ans 2:  Punjab Provincial Cooperative Bank Limited

Ans 3:  Sind Provincial cooperative Bank Limited

Ans 4:  Baluchistan Provincial Cooperative Bank Limited.
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