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Q1. Define memorandum of association.

Ans 1: Memorandum of association is the basic documents of company which contain the fundamental condition upon which alone
a company can be incorporated ,

Q2. Define chartered company.

Ans 1: The company which is incorporated under special charter granted by crown,The power and natures of business of
chartered company is explained by the charter.
Example: The East India Company and chartered Bank of Australia and bank of England are main example of Chartered Company.

Q3. What is meant by issued capital?

Ans 1: Shared offered to general public for contribution are known as shared issued ,The total pervalues of such shares is called
issued capital.
Example: Company issued shares Rs 5000 and the price is issued capital.

Q4. What are promoters?

Ans 1: Persons who do necessary work for the incorporation of company are known as promoters or the work of forming a
company is undertaken by certain person are called promoters.

Q5. What is difference between shareholders and debentures holders?

Ans 1: Share holder:A shareholder is an owner in the company.A shareholder is entitled only to dividend.A shareholder has right of
voting n general meeting.

Ans 2: Debenture holder:Debenture holder is loan creditor of the company.
Debenture holder is entitled to agree meeting interest.Debenture holder has no right of voting in general meeting.

Q6. What is underwriting commission?

Ans 1: The commission which is paid to underwriter to take risk of share offered to the public is known as underwriting
commission,Or the remuneration which is paid by a company to underwriter is called underwriting commision ,Example: underwriter
took Rs 5000 from a company as underwriting commission.

Q7. Write names of different name of company.



Ans 1: Some kinds of company are given below
1.Company limited by shares

2.Company limited by guarantee

3.Unlimited company

4 Association not for profit

Q8. What are shares?

Ans 1: Today large scale operation of a company call for a large amount of capital, The total amount of capital is divided into
smaller units.These units are called shares.These shares can be used for transferred to another person.

Q9. Under which law company is formed?

Ans 1: A company is formed under the law of companies ordinance 1984.

Q10. Write names of different name of company.

Ans 1: Some kinds of company are given below
1.Company limited by shares

2.Company limited by guarantee

3.Unlimited company

4. Association not for profit
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