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Q1. What is the difference between Goods consigned and Goods sold?

Ans 1: Goods Consigned:

1. The ownership is not transferred to the consignee,it remain with consignor,
2. Relation between consignee and consigner is that of principal and agent.
3. Expenses after delivery is to be borne by consignor.

Ans 2: Goods Sold:

1. Ownership passes to the buyer of goods.
2. Buyer is the debtor of the seller until his account is settled.
3. Expenses after delivery is said to be borne by the buyer.

Q2. What is difference between "Account sales" and "Sales Account"?

Ans 1: Account Sales: Account sales is a report by consignee which shows the detail about the sales of goods,the sale price of
goods.

Ans 2: Sales Account:Sales account show the cash and credit sales of goods,lt is prepared by seller of goods.

Q3. How many parties are involved in consignment?Write their names.

Ans 1: There are two parties involved in consignment:
1.Consignor
2.Consignee

Q4. What is meant by Account sales?

Ans 1: Account sales is a report prepared by consignee and sent to the consignee,periodically.lt show details about the sales of
goods :expanses pay by the consignee on behalf of the consignee and agent commission.

Q5. Define consignment account.

Ans 1: Consignment account show what profit or loss is made out of the dealing of goods sent on consignment,
It is the combination of trading and profit and loss account.

Q6. What is overriding commission?



Ans 1: Overriding commission is normally granted by consigner ,when he desired his agent to work hard to push a new line of
products in the market.
Example: Consigner give extra commission to consignee to produce a new product in the market.

Q7. What is indirect expenses?

Ans 1: Expenses incurred after reaching the goods in the godown of consignee are called indirect expenses.
Example : Godown rent,Salesman,Salary etc.

Q8. What is meant by consignment commision?

Ans 1: Consignment commission is the remuneration or money of the consignee for selling the goods of the consignor is called
commission or consignment commision.
Example : Consignee sale good and earn Rs 5000 as commision.

Q9. What is consignment?

Ans 1: Consignment is an act of sending the goods by the owner to his agent.The agent is agreed to collected and sell them on
the risks and behalf of the owner on commission basis.

Q10. Define Del-credere commision.

Ans 1: Del-credere commission is the extra commision ,which is paid to the consignee,if loss account of Bad debts is borne by
him.
Example : Consignee took delcredere commission by consignor as ad debts borne by him.
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