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Q1. What is composite index number.

Ans 1: Anindex number which measures a relative change in a group of related variables according to base is caled composite
index number.

Q2. Write two limitations of index numebrs.

Ans 1: 1- They are not suitable for all purpose.

Ans 2: 2- They produce different results in different methods of construction.

Q3. What is an Ideal index number.

Ans 1: Anindex numebr presented by the Statisticians Fisher's is called ideal index number.

Q4. What is weighted index number.

Ans 1: Anindex number which measures the changes in the process or group of commaodities with respect to relative importance
of commodities is called weighted index number.

Q5. Waht do you mean by the term 'basket of gooda' in index number.

Ans 1: Inthe language of statistics a collection of different goods which purchased by the consumer are called basket of goods.
For example items, clothing, housing, education are collectively called basket.

Q6. Write the types of index numebr according to base.

Ans 1: 1-Fixed base index number

Ans 2: 2- Chain base index number

Q7. What is link relative.

Ans 1: The percentage ratio of the price in curren tyear and the price in previous year is called link relative . Itis calculated as. 1 =
Pn/Po x 100




Q8. What is quantity index number.

Ans 1: Anindex numebr which measures the changes in the quantity of volume of goods produced or consumed is called quantity
index number.

Q9. Write any three uses of index numbers.

Ans 1: 1-Index numebr is used to measure the purcltasing power of money

Ans 2: 2-Index number is used to forecast business activities.

Ans 3: 3- Index number is used to make policles for the future.

Q10. What is pirce relative.

Ans 1: The percentage ratio of the price in current year and the price in base year is called price relative.
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