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Q1. Write any four positive effects, if inflation.

Ans 1: 1. Increase in production.

2. Increase in employment.

3. Increase in investment.

4. Increase in economic development.

Q2. Write four measures to control inflation.

Ans 1: 1. Monetary policy.
2. Open market operation.

3. Increase inrate of interest.
4. Fiscal policy.

Q3. What is bank rate ?

Ans 1: The rate of interest at which central bank re-discounts the bills of exchange of members banks.

Q4. What is meant by token money ?

Ans 1: [f the face value of coin is greater than the value of metal it contains, it is known as token money. In Pakistan one, two and
five rupees are called token money.

Q5. Write any four bad effects of inflation.

Ans 1: 1.Increase in the cost of living.

2. Decrease in savings.

3. Decrease in exports.

4. Increase in unequal distribution of wealth.

Q6. What is meant by credit money ?

Ans 1: ltis acceptable as medium of exchange only an confidence. Credit money is the optional money in the form of cheques,
drafts, credit cards and current account.

Q7. Explain limited legal tender money.

Ans 1: That kind of money in which payment can be made only up to a certain limit. In Pakistan 1, 2 and 5 rupee coins are limited



legal tender money. We can pay up to 50 rupees by these coins.

Q8. What is barter system ?

Ans 1: System of exchange of goods with goods and services without using money is called barter system. For example if a
person exchanges wheat with rice to mother person that is called barter system.

Q9. What is meant by devaluation ?

Ans 1: A reductionin the fixed exchange rate between a country's currency as compared to foreign currency is known as
devaluation.

Q10. Define money.

Ans 1: Any thing that is generally acceptable is medium of exchange and at the same time as a measure plus store of a value is
called Money.
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