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Q1. What is production of wealth ?

Ans 1: Wealth can be produced with the help of four factors of production land, labour, capital and organization.

Q2. Write three educational importance study of economics.

Ans 1: 1. Easy to understand:
2. Information about economics problems:
3. Awareness about economic system:

Q3. Define Capital.

Ans 1: Man made resources are known as capital or capital is that part of wealth which produce more income e.g. machinery,
tools etc. The reward of capital is interest.

Q4. Write down main points of Robbin's definition of economics.

Ans 1: 1. Multiple ends.

2. Wants varies in importance.
3. Scarce means.

4. Alternative uses of resources.

Q5. Define science.

Ans 1: ltis systematic study of facts of certain nature gained through careful observations, experiences or experiments. Physics,
chemistry, biology are the examples of science.

Q6. How many aspects of wealth of Nations ?

Ans 1: There are four aspects of wealth.
i. Production of wealth.

ii. Distribution of wealth.

iii. Consumption of wealth.

iv. Exchange of wealth.

Q7. How many methods to derive the Economic Laws ?

Ans 1: There are two methods to derive economic laws.



Deductive method:

"According to this method we move from general situation to particular or from universal to particular". This method was introduced
by classical economists.

Inductive method:

"In this method, we move from particular situation to general or from particular to universal". This method was introduced by classical
and neo classical economics.

Q8. What is exchange of wealth ?

Ans 1: When wealth passes from one person to another person or it transfers from one country to another country, is known as
exchange of wealth.

Q9. Define Labour.

Ans 1: Labour means all human efforts of body or mind which are undertaken in the expectation of rewards. The reward of labour
is wage.

Q10. How many factors of production ?

Ans 1: There are four factors of production Land, Labour, Capital and Organization.
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