
Principles of Economics ( English Medium) - ICOM Part 1 Economics English Medium Chapter 1
Short Questions Preparation

Q1. What are the meanings of Economics ?

Ans 1:  Meanings of Economics:
The word "Economics" has been derived from a Latin word "Oikonomos" which means "Household Management". So, it means the
management of household affairs especially in those matters, which are related to the income and expenses of the family.

Q2. Define wealth.

Ans 1:  All material economic goods, which are used by the people and have value in exchange known as wealth for example
wheat, rice, cloth, car, bike etc.

Q3. What is Consumption of wealth ?

Ans 1:  When we use goods and services to satisfy our wants, it is called consumption of wealth. All goods and services, which we
get and use are the result of consumption of wealth.

Q4. Differentiate between micro and macro economics.

Ans 1:  Micro Economics:
Micro economics deals with small units of the economy. For example the study of particular firm, particular household, individual
prices, wages, income, demand, supply etc.
Macro Economics:
Macro economics deals with the large units of economy. For example national income, money, business cycle, public finance,
international trade etc.

Q5. Define science.

Ans 1:  It is systematic study of facts of certain nature gained through careful observations, experiences or experiments. Physics,
chemistry, biology are the examples of science.

Q6. How many methods to derive the Economic Laws ?

Ans 1:  There are two methods to derive economic laws.
Deductive method:
"According to this method we move from general situation to particular or from universal to particular". This method was introduced
by classical economists.
Inductive method:
"In this method, we move from particular situation to general or from particular to universal". This method was introduced by classical
and neo classical economics.



Q7. Who is the father of macro economics ?

Ans 1:  John Mayand Keynes is the father of macro economics. He wrote a book in 1936 named as "General Theory of
Employment, Interest and Money."

Q8. List down merits of Robbins' definition of economics.

Ans 1:  1. Its is comprehensive and clear.
2. More scientific
3. Universal application.
4. Wider scope.
5. It is neutral.

Q9. Write the names of main followers of neo-classical economics.

Ans 1:  J.B Clark, Pigou, Cannon, Pareto.

Q10. What is Economies in general ?

Ans 1:  Use of scare resources in order to get maximum satisfaction is said to be economics.
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