
Principle of Commerce (English Medium) - 11th Class Principle of Commerce Chapter 6 Short
Questions Preparation

Q1. Define non cumulativ epreferene shares.

Ans 1:  The holders of these shares are entitled to a fixed rate of dividend out of curretn year's profit, but if dividend is not paid on
these shares in any year then it is never paid.

Q2. Define deferred shares.

Ans 1:  The shares issued to promoters of the company are called " Deferred or founders shares:". The dividend on these shares
is paid after the payment of dividend on all other kinds of shares.

Q3. What is the ment by Statutory company.

Ans 1:  i- These companies are formedby the order of president or by the act of parliament.

Ans 2:  ii- They work for welfare of people not for profit e.g. Wapda etc.

Q4. What is meant by Modrarba.

Ans 1:  Modarba is formed under Modarba ordinacne 1980. In Modarba one party contributes capital and other party participates
with his skills e.g. NBP Modarba. etc.

Q5. What is menat by subscribed capital.

Ans 1:  Subscribed capital is that portion of the issued capital when has been subscribed or taken up by the public through shares.

Q6. What do you men by issued capital.

Ans 1:  It is that part of authorized capital, which ha sbeen issued of offered to public for subscription.

Q7. What is the meant by Single memebr Company.

Ans 1:  i- There is only one memebr in this company.

Ans 2:  ii- The company uses th words S.M.C. Private ltd. after its name.

Ans 3:  iii- The liability of the sole owner is limited e.g. pearl consultancy S.M.C. Private ltd. Islamabad etc.



Q8. Define the ordinary shares.

Ans 1:  The shares on which the dividend is paid out of profit earned by the company after the payment of dividend on preference
shares.

Q9. What is the meant by statment is lieu of prospectus.

Ans 1:  If the company is not in a position to submit prospectus at the time of registration, then another statement containing all
necessary information is a sent to register's office. This statment is known as"Statementin Lieu of prospectus">

Q10. Define the memorandium of association of a company.

Ans 1:  It is a document, which determines the rights, powers anobject of company.
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