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Q1. Define credit purchases.

Ans 1: [f goods are purchases from supplier and payment is not made to him immediately such purchases are called credit
purchases.

Q2. Define the term cost concept.

Ans 1: According to this concept "as assets is ordinarily entered in the accounting records at the price paid to acquire it".

Q3. Define purchases.

Ans 1: Merchandise or goods bought with the intention of reselling is called purchases, It is more exact title is purchases of
merchandise.

Q4. What is sales?

Ans 1: The function of selling the goods or merchandise is called sales,lt is also known as turnover e,g Goods sold for cash Rs
1000 are called sales.

Q5. What is meant by separate entity concept?

Ans 1: According to this concept business is treated as a separate entity from its owner.

Q6. Define the term debtor.

Ans 1: The persons to whom or goods services are sold on credit or the person from whom money is to be received in near future
are called debtors,Debtors are also accounts receivables,.

Q7. What is meant by the separate entity concept?

Ans 1: According to this concept business is treated as a separate entity from its owner.

Q8. What is capital?

Ans 1: The claim of owner the business or the cash invested by the owner in business is called capital,Capital is also known as



owner equity.

Q9. What is meant by monetary events?

Ans 1: Events which are related with money or which change the financial position of a person are known as monetary events,.

Q10. Who is the owner of the business?

Ans 1: The person who invest the necessary capital in business and then he gives his time and attention to it,takes the risk and
entitled to receive the profit or beat the loss arising these from.
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