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Q1. Define cash discount.

Ans 1: Cashdiscountis deduction or allowance given by a creditor to the debtor of the amount is paid by the debtor before the
due date.

Q2. Define discount.

Ans 1: Any deduction allowed by the seller to the purchases of the goods or merchandise is called discount,There are two types of
discount viz trade discount and cash discount,.

Q3. What is meant by separate entity concept?

Ans 1: According to this concept business is treated as a separate entity from its owner.

Q4. Define the term debtor.

Ans 1: The persons to whom or goods services are sold on credit or the person from whom money is to be received in near future
are called debtors,Debtors are also accounts receivables,.

Q5. What are the liabilities?

Ans 1: Business obligations or loans to be paid in future,or merchandise and services to be delivered to customers at sometime
in the future are called liabilities.

Q6. Who is the owner of the business?

Ans 1: The person who invest the necessary capital in business and then he gives his time and attention to it,takes the risk and
entitled to receive the profit or beat the loss arising these from.

Q7. Define the term assets.

Ans 1: Things of value and properties owned by a business are called assets.Assets can consists of cash ,property equipment of
claims against other etc.

Q8. Define drawings.



Ans 1: The amount of cash or goods taken away by the owner out of the business for his personal use is known as drawings,

Q9. What is meany by merchandise or goods?

Ans 1: It refers to something which has been purchased by a trader for resale purpose.
Or
Anything which has been purchased or manufactured for selling purposes is called goods or merchandise.

Q10. What is meant by cash purchases?

Ans 1: [f goods are purchases from a supplier and payment is made to him at the same time such purchases are called cash
purchases.
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