
Economics - ICS Part 1 Economics English Medium Full Book Short Questions Test

Q1. What is economcs, value mean.

Ans 1:  In economics, value means, value in exchange.

Q2. What is foreign exchange rate.

Ans 1:  Exchange rate is the rate which one country's is exchanged for anothe ror we can say that it is the price of one courncy in
terms of other currecies.

Q3. Define independent and dependent variables.

Ans 1:  Independent Variables: An indepedent variable the one for which wo assume that, in discussion of a given economc
probem, it change sof its own and is not dependent on the values of other variables.

Ans 2:  Dependent variable: A dependent variable is the one whose value is determined by the values givne to the independent
variabel in the prolem . if a change occurs in independent cariable it causes a change in dependent varaible.

Q4. What is Charity

Ans 1:  Charity is always voluntary . A person may give in charity any share of his income or wealth but he must pay zakat at least in
the minimum rate prescribed by Islam or at a higher rate.

Q5. What is the extension and contraction of supply.

Ans 1:  The effect of change in market price on supply is known as extension or contraction of supply.

Q6. What is consumere behaviour

Ans 1:  The behaviour of the people with regard to selection, purchase and consumer goods and services for satisfaction of their
wants is knowna as consumer Behaviour.

Q7. What is Human capital.

Ans 1:  Productive skills of a nations, labour force developed through education, good health job training and work expereicne.

Q8. What is Intensive Cultivation.



Ans 1:  Intensive cultivation means that agricultural output is increased not by using additional lands but by using more capital and
labour on existing lands.

Q9. Define Public Vas Private goods.

Ans 1:  A publich goods is that whose benefits are indivisilbel i.e. when tihis is provided to some people other cannot be excluded
from using it

Ans 2:  Private goods are excludable goods i.e. the epople owho do not pay for them can be excluded from theeir. use. A car is a
private goods.

Q10. Define Elasticity of demand.

Ans 1:  "Elasticity of demand is the measure of responsiveness of quantity demanded to changes in price"

Q11. What is composite demand.

Ans 1:  Some goods are used for more than one purpose Demand for such commodity is composite demand because is the sum
of demand for all uses of thecommodity.

Q12. What is Capitalism

Ans 1:  Capitalism is the economic system based ont he principle of private, ownership of economic resources nad individual
freedom in all economic matters.

Q13. What is Rectangular hyperbola.

Ans 1:  See the demand curve given opposite It is unit elasticity on all points This curve is called rectangular hyperbola.

Q14. What is Value added tax.

Ans 1:  Value added tax is a special type of indrect tax it is an alternative form of simple sales tax which is levied different stages in
the production and sale of a product or service.

Q15. Define Law of Eqi Marginal Utility.

Ans 1:  " Total utility from a givne amount is maximum when it is spent on various goods in such a way that marginal utility of money
spent on such goods becaomes equal."

Q16. Define E-Commerce.

Ans 1:  E-Commerce is the buying and sellling of goods and services by means of the internet or other computer netweorks. E-
Commerce follows the same basic principles as traitional commerce.



Q17. What is the Efficiency of Labour.

Ans 1:  Efficiency of labour refers to the productive capacity of labour.

Q18. What is Mark up.

Ans 1:  In this method of lonas a bank purchases goods from a client and after some period sells the same goods back to the client
at a higher agreed price.

Q19. Write three characteri of Pakistan Industry.

Ans 1:  1- inadequate capacity
2- Low labour producity
3- Poor quality product

Q20. What is fiscal variales

Ans 1:  Taxation and public sped9ng affect private decisions about saving and investment both directly and indirectly in this way a
good tax system and a fiscal policy become a determant of economic growth.
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