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Economics - 9th Class English Medium Economics Full Book Test

Q1. What is Giffen Goods

Ans 1: Giffen Goods are special kinds of inferor goods. When price increases more is demanded and less of it is demanded if
price is lower. It goes against the law of demand. for example, barley is inferior to wheat ,.

Q2. Write three factors the affect the quantity supplied.

Ans 1: 1- Price of the Goods or Service: The Most significant fator inluencing the quantity supplied is the price of the good or
service itself.Generally, as the price increaes, producers are willing to supply more of the product to the market becase it becomes
more profitable to do so.

Ans 2: 2- Cost of Production:The cost of producing the good or service, including raw materials, lobor rent ,and other inputs,
direcly impacts the quantity supplied.

Ans 3: 3- Technolgical Advacements: Improvements in technology can incresse production efficiency and reduce costs, leadingto
an increase in the quanitity supplied, Conversely, outdated orinefficient technology many limit production capacity and decrese
supply.

Q3. Write Important Features of Economcis.

Ans 1: Important features of the definition are given below:

1- Economics is gthe study of daily activities of mankind.

2- Economics deals with the making of material goods either individually or collectively It ignores non material things.
3- Economics is linked with only those economic activitis, which generate materail requistes of well being.

4- Economics studies the wealth of nations only becuse it helps to gain himan welfare.

Q4. Write down Kinds of Wants.

Ans 1: 1- Economics Wants: These are wants which can be satisfied only by paying for them if we need a haircut we have to py for
it.If hunger strikes us at school we have to pay for eatables.

2- Non -Economic Wants: These wants can be fulfilled without payingin money terms. We want and get love, air an dlight without any
payment. Such goods for which we do not have to pay are called free goods for example the air we breath in the sunshine, rain
water, water in ocean etc.

Q5. Write four kinds of Wealth

Ans 1: Financial Wealth: This includes money, stocks, bonds , and othe rfinancial assets that can be easily converted into cash,
Financial wealth represnts the ability to access pur chasing power and make investments.

Ans 2: 2- Physical Wealth: Physical wealth comprises tangibel assets such as real estate, land, buildings, vehicles, machinery,
and other physical goods. These assets have inntrinsic value and can be used for various purposes, including shelter, transportation
and production.



Ans 3: 3. Human Capital: Human capital refers to the knowledge, skills, experiences and abilities possessed by individuals, It
represents the value that individuals contribute to economic activity through their labor and experties.

Ans 4: 4- Social Capital: Social Capital ecompasses the networks , relationships, and social connections taht individuals and
groups possess. It includes factors such as trtust, reciprocity, and social cohesion within communities or organizations.

Q6. Defien Low per capita income in Pakistan?

Ans 1: A low per capita income in Pakistan refers to asituation where the average income eraned per person in the country is
relaively low compared to other countries or regions. This means that, on average individuals in Pakistan earn a modest amount of
money over a given period, typically a year. Low per capita income indicates limited economic persperity and can be indivative of

various socia-economic chanlenges, including poverity, limite daccess to education and healthcare, and inadequate infrastructure
development.

Q7. What does the supply schedule represent.

Ans 1: The supply schedule represent the quantities of a specific good or service that producers are willing to supply to the market
at various price level, assuming other factors remain constant. It assentially illustrates the quantity supplied at different
prices,providing insight into how producers respond to changes in price.

Q8. What is Exchange of wealth.

Ans 1: It means an exchagne of wealth for one hand to another. When factors of production engaged themselves in an economic

activity , individually or collectively, the consumptin of one becomes income of another thus, wealth moves among individuals
pursuing their own self-interests.

Q9. What is Specific Price

Ans 1: As good is demanded at a certain price similarly supply cannot be explained without price. Quanty is always supplied at
some specific price.

Q10. Define Utility

Ans 1: Generally speaking utility means the advantages from the ue of goods and services. It shows the usefuleness of the

commodity in use. But in economics it means the pleasure or satisfaction obtained from a good or a service. In economics utility and
usefulness have diffrent meanings.

Q11. Define Economics

Ans 1: The word 'economics' is derived from a Greek wordl " Oikonomos" ,which means 'Houshold Management'.In the beginning,
the subject of economics was related to the efforts of an individual hosehold management in which man tied to fulfill unlimited wants
with limitd resorueces. Human material welfare is always the basic motive for these efforts.

Q12. Definitio Economics of Professor Robbins.



Ans 1: Lioned Robbins wrote the book named. "The Nature and Significnace of Economic Science " in 1932. According to him.

Ans 2: "Economics is the science which studies human behaviour as a relationship between multiple ends and scarce means
which have alternative uses."

Q13. Write short note Industrial Backwardness.

Ans 1: Insudstrial Backwardness refers to the condition where anindustry or a region lags behind in terms of technological
advancements, infractructure, productivity and overall economic develpmetn compared to more advanced contrerparts. This sate
can arise due to various factors such as inadequate investment i research and develpmetn, lakck of skilled labor, outdated
infrastructure, inefficent managemtn practies, or unfavorable governemtn policies.

Q14. Define Economic Equilibrium

Ans 1: All other things being equal a buyer will always choose a seller with the lowest price, whereas a sellers will choose, if
possible, to sell at higher price. Only one price is possible where both seller and buyer and this is the state of equilibrium.

Q15. What does elasticity of demand mean?

Ans 1: Elasticity of demand refers to the responsivencessor sensitivity of the quantity demanded of a good or service to changes
in its price.In other words it measrues how the quantity demanded chagne in response to a cahng ein price.

Ans 2: 1. Price Elasticity of Demand: This measures the percentage chagne in quantity demanded relative to the percentage
change in price. If PED is greater than 1, demand is considered elastic, meaning that a small change in price leades to a relatively
large change in quantity demanded.

Ans 3: 2. Income Elasticity od Demand : This measures the percentage chagne in quantity demanded relative to the perentage
chagne income . It indicates whether a good is a normal good YED >0, an inferior good YED <0, or a luxury good YED >1

Ans 4: 3. Cross Price Elasticity of Demand: This measures the percentage chagne in quantity demanded of one good relative to
the percentage chagne in the price of antoher good . It helps determine whether goods ae substitutes XED>0, Complements XED
<0 or unrelated XED =0

Q16. What is Economic Goods.

Ans 1: Economics goods are tangibel or intangibel items tha thold value end are subject to exchagne in a market . They can be
categorized into two main types.

Ans 2: 1- Consumer Goods: These are products designed and purchased for direct consumption or use by individuals, Examples
include food, clothing, electronics, and cars.

Ans 3: 2- Capital Goods: These are goods used to produce other goods and services. Caitalgoods include machinery, tools,
factories, and infrastructure.

Q17. Define Elasticity of Supply

Ans 1: Ineconomics, the concept of elasticity is also important just like the elasticiyof demand. The chagne in quantity supplied



due to a change in price is called elascicity.

Q18. Define Specific Time

Ans 1: Time period is also very important with reference to suply, for example whether it is daily, weekly or monthly, it means that
quantity supplied is not determined within some time frame.

Q19. Market Equilibrium Explaination with Diagram

Ans 1:

Q20. Write important of Entrepreneur.

Ans 1: 1- The entrepreneur decides what, where, how and for whom to be produced.
2- The entrepreneur can combine factors of production without whihc a good cannot be produced.
3- Good managemntof the entrepreneur helps to utilize country's resources most efficiently.
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