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Economics - 9th Class English Medium Economics Full Book Test

Q1. Define Elasticity of Supply

Ans 1: Ineconomics, the concept of elasticity is also important just like the elasticiyof demand. The chagne in quantity supplied
due to a change in price is called elascicity.

Q2. Defien Low per capita income in Pakistan?

Ans 1: A low per capita income in Pakistan refers to asituation where the average income eraned per person in the country is
relaively low compared to other countries or regions. This means that, on average individuals in Pakistan earn a modest amount of
money over a given period, typically a year. Low per capita income indicates limited economic persperity and can be indivative of
various socia-economic chanlenges, including poverity, limite daccess to education and healthcare, and inadequate infrastructure
development.

Q3. Define Meaning of Supply

Ans 1: "Supply is the quantity of a good sellers wish to sell in the market at a specifict time and price".

Q4. What are the three problems being faced by agriculture sector in Pakistan?

Ans 1: 1- Water scarcity and Irrigation Issue: Pakistan hevily relies on irrigation for its agriculture, but water scarcity dut to factors
such as erraticrainfall, mismanagement of water resources, and inefficient irrigation practie poses a signicaint challenge.

2- Lack of Modernization and Technology Adoption: modern farming techniques, technologis and practices, Outdated farmign
methods, limited machanization, and low use of fertilizers and pesticides contribute to low agricultrual productivity.

Ans 2: 3-Land Degradation and Soil Erosion: Soil erosion, salinty,and land degratatio are pressing issues affectign agricultral
land in Pakistan, Improper land management practices, deforestation overgrzing, and excessive use of agrochemicals contruite to
soil erosion and degradation, reducing soil fertility and productivy over time.

Q5. What is Production of Wealth

Ans 1: Wealthis produced with the combined efforts of forur factors of production which are, land , Labour, capital and
organization. ltis called production of wealth.

Q6. What does the supply schedule represent.

Ans 1: The supply schedule represent the quantities of a specific good or service that producers are willing to supply to the market
at various price level, assuming other factors remain constant. It assentially illustrates the quantity supplied at different
prices,providing insight into how producers respond to changes in price.




Q7. Write short note Industrial Backwardness.

Ans 1: Insudstrial Backwardness refers to the condition where anindustry or a region lags behind in terms of technological
advancements, infractructure, productivity and overall economic develpmetn compared to more advanced contrerparts. This sate
can arise due to various factors such as inadequate investment i research and develpmetn, lakck of skilled labor, outdated
infrastructure, inefficent managemtn practies, or unfavorable governemtn policies.

Q8. Why does price change in daily market?

Ans 1: Supply and Demand: Chagnes in supply and demandfor a product or service can directly impact its price, for Example, if

the supply of a particular product decreases while demand reains constant or increses, the price is likely to rise, Conversely, if
supply increase while demand decreases, the price may fall.

Ans 2: 2- Market Sentiment: Investor sentiment and perception of market conditions can affect prices. Positive news or

deveopment about a company industyr, or economy may leadto increaseddemand and higher prices, while negative news or
uncertainty can result in decreased demand and lower prices.

Ans 3: 3- Economic indicators: Economic indicators such as inflation rates, Unemploymetn levesls, GDP growth,and interest rates
can influence market prices, For instance, high inflation may lead to higher prices for goods and services, while lower unemployment
and strong economic growth may increase consumer confidence and spending, driving prices up.

Q9. Demand Demand.

Ans 1: Demand refers to the quantity of a good or service that consumers ae willing and able to purchase at vaious prices during a
specific period. It represents the desire and purchasing power of consumers for a particular product or service. Demand is
influencedby various factors including price, consumer preferences,income level, and the availbility of subsititutes, In ecomics,
demand is ofter depicted graphically as a downward sloping curve, indicating an invers relationship between price and quantity
demanded, assuming othe rfactor remain constant.

Q10. Write Important Features of Economgis.

Ans 1: Important features of the definition are given below:

1- Economics is gthe study of daily activities of mankind.

2- Economics deals with the making of material goods either individually or collectively It ignores non material things.
3- Economics is linked with only those economic activitis, which generate materail requistes of well being.

4- Economics studies the wealth of nations only becuse it helps to gain himan welfare.

Q11. Defination of Economics of Adam Smith.

Ans 1: Adam Smithis called the founder of economics, According to him "Economcis is a science of wealth". He wrote a book in
1776 named."An Enquiry into the Nature and Causes of Wealth of Nations. " Inhis book , Adam Smith explained economics as.
" A study of wealth conerning with the production, consumption, distribution and exchenge of wealth in the buman society."

Q12. Define Goods and Services.

Ans 1: Goods are all material thigns that are needed by man. The common feature of all the goods is that they satisfy hman wants.
Utility and productivity are the general features of all the goods.



Ans 2: Senvices: Servies are indivisible goods which are in direct use by the people Teaching by a teacher medical treatment by a
doctor and people's work for the welfare of a community, all are termed as services, Services are teh actions of individuals that
make possible to satisfy one another's wants. Services have values so they are bought and sold like goods.

Q13. What does other thing remain constnat mean in the law of demand.

Ans 1: Inthe law of demand, the phrase " Other things remainign constant" refers to the assumption that all other factors
influencing demand are held constant, except for the price of the good or service in question.

Ans 2: The law of demand states that,all else being equal as the price of a good or service decreases, the quantity demanded of
that good or serice will increases, and vice versa. However,in real -word| situations, many factors can influence demand apart from
just the price, such as consumer income preferences, prices of relatd goods, and so on.

Q14. Define Capital

Ans 1: "Capital is the wealth wich yield an income or aids in the production of an income or is intended to do so".

Q15. Write Characteristics of Wants.

Ans 1: 1- Human wants are endless which cannot be listed

2- Wants if satus is fied appear again after sometime.

3- Wants may be satisfied by various alternative means.

4- Their importance depends on the degree of intensity

5- Wants complement each other When we buy a car we need to buy petrol also.

6- Wants may become a habit, sometimes it becomes a habit to smoke a cigarette.

Q16. What is Giffen Goods

Ans 1: Giffen Goods are special kinds of inferor goods. When price increases more is demanded and less of it is demanded if
price is lower. It goes against the law of demand. for example, barley is inferior to wheat ,.

Q17. What is Exchange of wealth.

Ans 1: It means an exchagne of wealth for one hand to another. When factors of production engaged themselves in an economic
activity , individually or collectively, the consumptin of one becomes income of another thus, wealth moves among individuals
pursuing their own self-interests.

Q18. Define Economics

Ans 1: The word 'economics' is derived from a Greek wordl " Oikonomos" ,which means 'Houshold Management'.In the beginning,
the subject of economics was related to the efforts of an individual hosehold management in which man tied to fulfill unlimited wants
with limitd resorueces. Human material welfare is always the basic motive for these efforts.

Q19. Write determination of Market Equilitbrium

Ans 1:



Q20. What is mean of Utility

Ans 1: Ineconomics, "Utlity" refers to the satisfaction or usefulness that a consumer derives from consuming a good or service, It's
a measufe of the level of satisfaction or happiness that an individual obtains from the consumption of a particular produce or service.
Utility is a subjective concept, meaning it aries from person to person and can't be measure dobjectively Economists often use the
concept of utility to understand consumer behavior, preferences,and choices.
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