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Sr Questions Answers Choice

1 If total expenditure of the consumer increases due to decrease in price, then nature of
elasticity of demand will be

A. Equal to unity
B. Less than unity
C. More than unity
D. Elasticity of demand = zero

2 Factors of production are:
A. Two
B. Three
C. Four
D. Five

3 If supply does not change, then due to fall of demand
A. Equilibrium price decreases
B. Equilibrium price increases
C. Equilibrium price does not change
D. Equilibrium quantity increases

4 Difficulties in barter system:

A. Lack of double coincidence of
wants
B. Lack of storing value
C. Lack of common measure of value
D. All of these

5 If a monopolist wants to increase the sale of its product, it will have to --------- the price of its
good

A. Decrease
B. Increase
C. Keep constant
D. None of the three

6 Tendency of demand curve of a factor of production is
A. Positive
B. Negative
C. Zero
D. Horizontal

7 When supply changes due to other factors besides price, it is called

A. Rise of supply
B. Fall of supply
C. Rise and fall of supply
D. Extension and contraction of
supply

8 The rate change in total cost is:
A. TR
B. MC
C. MR
D. TC

9 Which is considered as a transfer payment
A. wages
B. salaries
C. prices
D. unemployment allowances

10 If price increases but supply remains constant, it is called:
A. Fall in supply
B. Contraction in supply
C. Expansion in supply
D. Rise in supply

11 When marginal utility is positive, total utility
A. Goes on decreasing
B. Goes on increasing
C. Does not change
D. Is zero

12 According to which economist, some factors are indivisble
A. Adam Smith
B. Marshall
C. Davenport
D. Hobson

13 When total product is maximum, marginal product
A. Is positive
B. Is negative
C. Is zero
D. Is decreasing

14 If two goods are substitute, cross Elasticity of demand will be:
A. Zero
B. Infinite
C. Positive
D. Negative

15 One of the following is not the method to control deflation
A. Decrease in public expenditures
B. Decrease in interest rate
C. Decrease in income tax
D. increase in exports



D. increase in exports

16 Nature of inter-relationship of average revenue and marginal revenue under perfect
competition is

A. Average revenue remains more
than marginal revenue
B. Average revenue remains less
than marginal revenue
C. Marginal revenue remains less
than average revenue
D. Average revenue remains equal to
marginal revenue

17 When marginal utility is negative, total utility:
A. Decreases
B. Increases
C. Does not change
D. Negative

18 Finance minister in order to increase the public revenue, imposes tax on the commodities
whose demand is less elastic

A. At low rate
B. At high rate
C. Some times decreases the tax rate
and some times increases the tax
rate
D. Does not change tax rate

19 Adam Smith belongs to:
A. Poland
B. Scotland
C. Ireland
D. Holland

20 If the total expenditure of the consumer does not change due to increase or decrease
(change) in price, then nature of elasticity of demand will be

A. Equal to unity
B. Less than unity
C. More than unity
D. Elasticity of demand = zero


