Sr Questions Answers Choice

A. Total utility maximizing law
B. Law of substitution

C. Law of indifference

D. All of them

1 Law of equi-marginal utility is also known as:

Visible items

Invisible items

Visible and invisible items
Material items

2 In balance of payment are included

Equal to zero
Equal to one
Smaller than one
Greater than one

3 If the rate of change in price and quantity demand is in equal ratio, then Elasticity of demand
is:

Increasing cost
Constant cost
Diminishing cost
Both (a) and (c)

4 Law of decreasing return is also known as:

Positive utility
Negative utility
Zero utility
Marginal utility

5 Utility attained by consuming an additional or last unit of a commodity
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. Decreasing function
. Increasing function
. Quadratic function

. Cubic function

6 Under monopoly, marginal revenue is of output

Professor Marshall
. Professor Adam Smith
. Professor Benham
. Professor Robbins

7 Exceptions, or limitations of law of demand have been stated by

Demand
Supply
Utility
Consumption

8 Which one is increasing function of price

Trade
Supply
Demand
Stock

9 Quantity of a commodity which is offered for sale in a market is called:

. Initial demand

. derived demand
. Direct demand

. Cross demand

10 Other tern used for demand for factor is:

. Legal money
. Token money
. Standard money
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11 If the face value of a coin is equal to the value of metal used in:

A. Which is more than the cost of
production of the seller

B. At which the seller sells his
commodity tn the market

C. Which is equal to the cost of
production of the seller

D. Below which the seller is not ready
to sell his commodity

12 Reserve price of a commodity is that price

A. Rise of supply
If price of a commodity remains constant but its supply decreases or price increases but B. Extension of supply

13 supply remains constant, it is called C. Fall of supply
D. Contraction of supply

A. Zero

B. Infinite
C. Positive
D. Negative

14 If two goods are substitute, cross Elasticity of demand will be:



15

16

17

18

19

20

If supply decreases due to decrease in price, it is called

In case of fall in demand, demand curve shifts:

How many conditions of firm's equilibrium are there ?

Utility of a commodity is zero, when

"Public finance is that branch of economics which studies the revenue and expenditures of
governments institutions, their inter-relationship and financial administration"
This definition is stated by

The trade transaction between the individuals of different areas of a country is called

. Extension of supply

. Rise of supply
. Fall of supply

. Left side
. Right side
. Downward
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A. One

C. Three
D. Four

A. Want is satisfied upto a certain
extent

C. Utility is positive
D. Want is not satisfied

B. Armitage Smith
C. Marshall
D. Pigou

A. Local trade
B. Regional trade

D. International trade



