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Sr Questions Answers Choice

1 The trade transaction between the individuals of different areas of a country is called
A. Local trade
B. Regional trade
C. Domestic trade
D. International trade

2 Study of small units of the economoy is known is:
A. Micro economics
B. Macro economics
C. Applied economics
D. All of them

3 In which year international monetary fund was established
A. 1941
B. 1944
C. 1945
D. 1947

4 Consumer's equilibrium takes place at that point where:
A. MU is negative
B. MU is positve
C. TU is maximum
D. MU is maximum

5 Trade cycles can be controlled by:
A. Fiscal policy
B. Monetary policy
C. Buffer stock schemes
D. All of these

6 Law of diminishing return is more applicable in:
A. Trade sector
B. Industrial sector
C. Agricultural sector
D. Education sector

7 MPP stand is
A. Marginal price product
B. Marginal Physical Product
C. Marginal Physical Price
D. Marginal Perfect Price

8 Demand for necessities of life is
A. Les elastic
B. More elastic
C. Perfectly elastic
D. Perfectly inelastic

9 The costs which the firm has to bear in every condition in the short period, are called
A. Total costs
B. Fixed costs
C. Variable costs
D. Marginal costs

10 By which money business dealing has become easy
A. Metalic money
B. Paper money
C. Credit money
D. Near money

11 If demand decreases by 15% due to 10% increase in Price, then elasticity of demand is
A. Equal to unity
B. More than unity
C. Less than unity
D. Zero

12 The main cause of using the Cheque as money is
A. They are proved as receipt
B. Most of the people accept them
C. Protection of money
D. Easy in transportation

13 On which of the following law of diminishing marginal utility is applicable
A. Money and wealth
B. Historical articles
C. Normal goods of need
D. Narcotics

14 According to classical theory of international trade, a country imports those goods from the
other country which

A. Are durable

B. Are standardised
C. Are produced comparatively at
high cost
D. Are not produced in that country

15 Zakat is part of the present income
A. 20th
B. 30th
C. 40th
D. 50th



D. 50th

16 In production process when marginal product increases with the increase in units of variable
factors along with fixed factor, this tendency in economics is called

A. Law of production
B. Law of increasing return
C. Law of decreasing return
D. Law of constant return

17 Factor of production which is used to earn more income, is called
A. Land
B. Labour
C. Capital
D. Organization

18 If elasticity of supply is equal to unity then extending supply curve downward, it passes
through or crosses

A. y-axis
B. x-axis
C. Point of origin
D. Becomes vertical

19 Study of small units of an economic system is called
A. Micro economics
B. Macro economics
C. Applied economics
D. All the three

20 The rate of change in Qd due to change in price is called:
A. Rise in demand
B. Income Elasticity of demand
C. Price Elasticity of demand
D. Cross Elasticity of demand


