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Sr Questions Answers Choice

1 Which one is comparatively the most important factor ?
A. Land
B. Labour
C. Capital
D. Organization

2 Other tern used for demand for factor is:
A. Initial demand
B. derived demand
C. Direct demand
D. Cross demand

3 Balance of payment of a country in unfavourable when its
A. Receipts are more than payments
B. Receipts are less than payments
C. Receipts are equal to payments
D. None of three

4 According to classical economics, production process is under laws
A. Two
B. Three
C. Four
D. Five

5 Over investment theory is presented by
A. Pigou
B. Hawtray
C. Hayek, Mises and Cassel
D. Prof Jugglar

6 In the market period supply is:
A. Variable
B. Fixed
C. Zero
D. Positive

7 Equilibrium price is determined in.
A. Perfect market
B. Imperfect market
C. Monopoly
D. None of these

8 If in a production sector, along with the fixed factor of production, by increasing units of
variable factors, marginal product remains constant, this tendency in economics is called

A. Law of increasing return
B. Law of constant return
C. Law of decreasing return
D. Law of production

9 If demand decreases by 5% due to 10% increase in Price, then elasticity of demand is
A. Equal to unity
B. More than unity
C. Less than unity
D. Zero

10 Demand for the goods which have different uses, is
A. More elastic
B. Less elastic
C. Infinity
D. Zero elastic

11 National income is total of

A. Incomes of all entrepreneurs of
the country
B. Incomes of all industrialists of the
country
C. Incomes of all salaried persons of
the country
D. Incomes of all the people of the
country

12 The paper notes which can not be converted in gold, silver, or foreign exchange, are called
A. Standard money
B. Convertible paper money
C. Inconvertible paper money
D. Legal tender money

13 Reserve price of a commodity is that price

A. Which is more than the cost of
production of the seller

B. At which the seller sells his
commodity tn the market
C. Which is equal to the cost of
production of the seller
D. Below which the seller is not ready
to sell his commodity

A. Intersects falling
B. Intersect rising



14 Average product is maximum, when marginal product curve ______ average product curve B. Intersect rising
C. Is above
D. Is below

15 The cause of shifting of supply curve is
A. Change in price
B. Other factors
C. change in serving
D. change in demand

16 The interaction of multiplier and accelerator is known as:
A. Innovation theory
B. Modern theory
C. Psychological theory
D. Over investment theory

17 One of the following is not the cause of inflation
A. Increase in quantity of money
B. Increase in demand for goods
C. Increase in supply of goods
D. Increase in cost of production

18 In which of the following condition theory of international trade is presented
A. Monopoly
B. Duopoly
C. Monopolistic competition
D. Perfect competition

19 Supply curve shifts due to better technique of production
A. Rightward
B. Leftward
C. Does not change
D. Vertical

20 Quantity supplied of a commodity extends because

A. Population changes
B. Change occurs in assumtions of
law of supply
C. Income of the entrepreneur
increases
D. Price of the commodity increases


