
Principles of Economics Icom Part 1 English Medium Online Test

Sr Questions Answers Choice

1 Net foreign income means:
A. Import - Exports
B. Exports - Imports
C. Import + Exports
D. Income from imports

2 Zakat is part of the present income
A. 20th
B. 30th
C. 40th
D. 50th

3 Micro economics studies related to:
A. National income
B. Unemployment
C. Trade cycle
D. Consumers behaviour

4 Factors of production are:
A. Two
B. Three
C. Four
D. Five

5 Gross national product means

A. Total of price of all goods
produced in a country in year
B. Total of price of all consumer
goods produced in the economy
during a year
C. Total of goods and services
produced in the economy during a
year
D. Total of monetary value of goods
and services produced during a year
in the economy

6 Study of large units of the economy is known as:
A. Micro economics
B. Macro ecnomics
C. Applied economics
D. All of them

7 Change in total production is called
A. Marginal production
B. Zero production
C. Total production
D. Average production

8
"Anything which is generally accepted as a medium of exchange and also performs the
functions of standard of value and a store of value is money"
This definition of money is stated by

A. Prof Walker
B. Prof Marshall
C. Prof Crowther
D. Prof Pigou

9 Expenses of wears and tears of machinery are called
A. Productive expenses
B. Non productive expenses
C. Wages
D. Depreciation expenses

10 Who said that economics is the science of wealth ?
A. Adam Smith
B. Robbins
C. Marshall
D. Pigou

11 The equilibrium of the market is that demand and supply to each other are
A. opposite
B. positive
C. equal
D. negative

12 Which economist said that, economics cannot be separated from spiritual values?
A. Marshall
B. Robbins
C. Adam smith
D. Voton

13 Who wrote the book named "An enquiry into the nature and causes of the wealth of nations
?

A. Adam Smith
B. Marshall
C. Robbins
D. Canon

A. When price of the commodity is
equal to average cost
B. When price of the commodity is
more than average cost



14 A firm earns normal profit more than average cost
C. When price of the commodity is
less than average cost
D. When total revenue is more than
total costs

15 Which phase starts with the increase in expected rate of profit
A. Depression
B. Recovery
C. Boom
D. Recession

16 When a firm's average total cost is equal to price, then it is called as
A. Normal profit
B. Abnormal profit
C. Normal loss
D. Abnormal loss

17 Which combination of the following is of joint demand
A. Tea and coffee
B. Petrol and car
C. Meat and grocery
D. Inkpot and book

18 When marginal utility is zero, than total utility is:
A. Minimum
B. Positive
C. Maximum
D. Zero

19 Which one of the following does not exist during deflation

A. Production decreases
B. Value of money increases
C. Supply of goods and services
increases from their demand
D. Level of employment increases

20 Laws which reflect religion of society
A. Economic laws
B. State laws
C. Scientific laws
D. Moral laws


