Sr Questions Answers Choice

Elasticity of demand =1
Elasticity of demand &lt; 1
Elasticity of demand &gt; 1
Elasticity of demand =0

1 If 50% change in demand in reposne of 50% change in price then:

Start falling gradually
Start rising gradually
are highest

are lowest

2 During the phase of recovery prices, wages, interest rate and profits

Market period
Long period
Short period
All of three

3 At least one factor is fixed in:

Courts

Fee

Public administration
Defence

4 One of the following is not included in the public expenditures

Visible goods

Invisible goods

Visible &amp; invisible goods
All the three

5 Which one of the following is included in balance of trade

. Equal to unity
More than unity
Less than unity
Infinite

6 If demand changes by more than 10% due to 10% change in price, then elasticity of demand
is called

Theory of consumer behaviour
. Price theory

Theory of money

Theory of distribution of wealth

7 Which is not studied in micro economics ?

. Adam smith
Marshall
Robbins
Keynes

8 Founder of Classical school of thought was:

. Definite and universal
Of Conditional nature
Of moral nature

. Of political nature

9 Economic laws are

AC=AR
AVC = AR

. AVC &lt; AR
AVC &gt; AR

10 A firm suffers abnormal losse, when:

P=AC
P&gt;AC
P&It;AC
AC&gt;AR

11 A firm gains normat profit, where:

Below

Above
Parallel

None of these

12 Under monopoly average revenue curve remains the marginal revenue curve

Direct tax

. Indirect tax

. Proportional tax
. Progressive tax

13 If a person does not pay the amount of the tax from his own pocked on whom it is levied
rather shifts its barden on some other person, then it is called

. Parallel to ox-axis
14 In the short period, fixed cost curve has the tendency . Parallel to oy-axis
. Positive

Negative

Minimum
. Positive

. Maximum
Zero

15 When marginal utility is zero, than total utility is:

DOW» UOW > DOUP UOWP» UOWr UOUP U0WP» U0OWr OUOWP U0W» U0Wr U0U» 0UOm» U0UP U0w:



16

17

18

19

20

Elasticity of supply is the name of

If supply of a commodity changes by less than 10% due to a 10% change in its price, then
elasticity of supply will be

"What performs the functions of money, is money"
This definition of money is stated by

national income is found by

If supply decreases due to decrease in price, it is called

. Change in price
. Change in income

. Change in price and income

. Equal to unity
. More than unity
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B. Prof Marshall
C. Prof Crowther
D. Prof Pigou
A

. Subtracting depreciation
allowance from gross national
product

C. Adding subsidies in net national
product

D. Subtracting indirect taxes and
adding subsidies in net national
product

A. Extension of supply

C. Rise of supply
D. Fall of supply



