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Sr Questions Answers Choice

1 Due to rise in demand, demand curve shifts to
A. Right
B. Left
C. Both sides
D. None of these

2 Rise of supply can be shown with the help of
A. A supply curve
B. More than one supply curves
C. Fixed supply curve
D. Vertical supply curve

3 Second factor of production is
A. Land
B. Labour
C. Capital
D. Organization

4 Firms earn abnormal profit when:
A. AR = AC
B. AR &lt; AC
C. AR &gt; AC
D. AC = AR

5 Which money is not legally backed
A. Metallic money
B. Paper money
C. Credit money
D. Near money

6 When total revenue is maximum, marginal revenue is
A. More
B. Less
C. Constant
D. Zero

7 Net foreign income means:
A. Import - Exports
B. Exports - Imports
C. Import + Exports
D. Income from imports

8 If the equation is this, MC=MR-AR(P)=AC, then the firm
A. Earns normal profit
B. Earns abnormal profit
C. Bears minimum loss
D. Bears abnormal loss

9 Behavior adopted on the basis of unlimited wants and limited means, is named
A. Science
B. Art
C. Economics
D. Struggle

10 If 50% change in demand in reposne of 50% change in price then:
A. Elasticity of demand = 1
B. Elasticity of demand &lt; 1
C. Elasticity of demand &gt; 1
D. Elasticity of demand = 0

11 Which one is immobile factor ?
A. Land
B. Labour
C. Capital
D. Organization

12 Which side of life of human being is analysed in economics
A. Political
B. Social
C. Economic
D. Moral

13 According to law of supply which factor changes the supply
A. cost of producton
B. price
C. climatic conditions
D. level of income

14 Which one of the following represents fixed cost

A. Price of raw material

B. Wages
C. Capital goods
D. Wages of permanent labour

15 Over investment and over saving theory was given by:
A. Joseph Schumpeter
B. Habson Foster
C. Jevons
D. Hawtray



16 Surplus budget for the government is considered
A. Useful
B. Harmful
C. Useful &amp; harmful
D. None of three

17 When average cost falls, marginal cost is - - - - - - average cost
A. Less than
B. More than
C. Equal to
D. None of three

18 During inflation increase
A. Exports
B. Savings
C. Consumption
D. Inequality of income

19 Who did write the book named "An enquiry into the nature and causes of the wealth of
nations"

A. Adam smith
B. Marshall
C. Robbins
D. Canon

20 Comparative cost theory is also called

A. Theory of comparison cost
B. Theory of specialization of cost
C. Theory of balanced cost
D. Theory of specialization of
production


