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Sr Questions Answers Choice

1 When marginal utility is positive, total utility
A. Goes on decreasing
B. Goes on increasing
C. Does not change
D. Is zero

2 The salient features of trade cycle are:
A. National in nature
B. International in nature
C. Domestic in nature
D. All of these

3
"Public finance is that branch of economics which studies the revenue and expenditures of
governments institutions, their inter-relationship and financial administration"
This definition is stated by

A. Bastable
B. Armitage Smith
C. Marshall
D. Pigou

4 Cost of a firm on the optimum combination of factors of production is
A. Minimum
B. Maximum
C. Reasonable
D. Positive

5 Saving deposits and time deposits of the banks, Govt. securities and shares of the
companies are called

A. Token money
B. Money of account
C. Standard money
D. Near money

6 The term "Price Maker" is used in:
A. Perfect competition
B. Oliogopoly
C. Monopoly
D. Monopsony

7 Quantity of a commodity offered for sale in a market at a certain price during a given period
of time, is called

A. Stock
B. Demand
C. Supply
D. Quantity demanded

8 If the rate of tax does not change with decrease or increase in the level of income, is called
A. Proportional tax
B. Progressive tax
C. Regressive tax
D. value added tax

9 The trade that takes place between the individuals living in different areas of a country is
called

A. Domestic trade
B. International trade
C. Foreign trade
D. Regional Trade

10 The budget period in public finance is
A. six months
B. one year
C. two years
D. five years

11 When average product decreases, marginal product
A. Increases
B. Is zero
C. Is equal to average product
D. Is less than average product

12 One of the following is not include in national income:
A. Transfer payments
B. Depreciation
C. Wages
D. Both a and b

13 The money whose face value and intrinsic value are different
A. Token money
B. Standard money
C. Legal money
D. Near money

14 Which law is applicable when human and natural forces are balance ?

A. Increasing cost

B. Constant cost
C. Diminishing cost
D. Both (a) and (c)

15 Number of firms under monopoly is
A. One
B. Two
C. Three
D. Four



16 The money in which payment can be made only to certain extent is called
A. Unlimited legal tender money
B. Limited legal tender money
C. Metallic money
D. Paper money

17 When price increases, supply:
A. Contracts
B. Expands
C. Remains fixed
D. Becomes zero

18 According to quantity theory of money doubling the quantity of money, prices
A. Increase
B. Double
C. Decrease
D. One half

19 As factor of production, river and sea are called
A. Land
B. Labour
C. Capital
D. Organization

20 Annual rate of Zakat on cash and trading goods is
A. 2.0%
B. 2,5%
C. 3.0%
D. 3.5%


