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Sr Questions Answers Choice

1 When average product is maximum, marginal product is
A. Equal to average product
B. More than average product
C. Less than average product
D. Zero

2 Under monopoly, the slope of MR curve is:

A. Twice the slope of AR curve
B. Less than the slope of AR curve
C. Greater than the slope of AR
curve
D. Half the slope of AR curve

3 Of what nature state laws are
A. Local
B. Regional
C. National
D. International

4 Average cost curve is in short run
A. Negative sloped
B. U-shaped
C. L-shaped
D. Positive sloped

5 Second factor of production is
A. Land
B. Labour
C. Capital
D. Organization

6 The price of non-economic want is always:
A. Very high
B. Very Low
C. Negative
D. Zero

7 Economic laws are
A. Definite and universal
B. Of Conditional nature
C. Of moral nature
D. Of political nature

8 The costs which the firm has to bear in every condition in the short period, are called
A. Total costs
B. Fixed costs
C. Variable costs
D. Marginal costs

9 Cause of positive slope of supply curve

A. Change in cost of production
B. Fear of increase in cost of
production and decrease in profit
C. Change in technique of
production
D. Increase in per unit profit due to
increase in price

10 According to Marshall, Economics is
A. Social Science
B. Correcting science
C. Positive science
D. Moral science

11 Under Monopoly, a firm is in equilibrium position when Ed is:
A. Equal to unity
B. Less than unity
C. Grater than unity
D. Both b and c

12 The money whose face value is greater than its intrinsic value, is called
A. Standard metallic money
B. Paper money
C. Token money
D. Near money

13 Kinds of credit money are

A. Verbal promise and written
promise

B. Govt. securities &amp; debentures
C. Cheque &amp; Drafts
D. Share of Companies

14 Wages of temporary labourers are
A. Fixed cost
B. Marginal cost
C. Total cost
D. Variable cost



15 The sector of production, in which nature plays more role, there is applicable
A. Law of increasing return
B. Law of constant return
C. Law of decreasing return
D. Law of decreasing cost

16 The demand curve slopes
A. upwards
B. Horizontal
C. vertical
D. downward to the right

17 If income of the government is more than its expenditures, such budget is called
A. Surplus budget
B. Deficit budget
C. Balanced budget
D. Capital budget

18 Perfectly inelastic supply curve is:
A. Vertical
B. Rise upward
C. Horizontal
D. Fall downward

19 Marginal revenue product curve is called
A. Demand curve of the firm
B. Supply curve of the firm
C. Demand curve of the industry
D. Supply curve of industry

20 Who did write the book named "Principles of Economics" was written
A. Adam smith
B. Marshall
C. Robbins
D. Cannon


