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Sr Questions Answers Choice

1 The main cause of using the Cheque as money is
A. They are proved as receipt
B. Most of the people accept them
C. Protection of money
D. Easy in transportation

2 When AC is falling then:
A. MC = AC
B. AVC = MC
C. MC &gt; AC
D. MC &lt; AC

3 Psychological theory of trade cycles is presented by
A. Prof Jevons
B. Prof Pigou and Bagehot
C. Prof Keynes
D. Prof Hawtrey

4 A good thing in private finance
A. Expenditures are equal to income
B. Expenditure are more than income
C. Income is more than expenditures
D. a and b both

5 During boom, a government prepares budget which is
A. Balanced
B. Surplus
C. Deficit
D. Unbalanced

6 Convertible paper money is issued by
A. Central bank
B. Commercial bank
C. Industrial bank
D. Central government

7 One of the following is not included in the sources of public revenue
A. Tax
B. Fee
C. Defence
D. Fines

8 In law of constant return, marginal product
A. Increases
B. Decreases
C. Remains constant
D. Remains changing

9 If income of government is less than its expenditures, then it is a
A. Surplus budget
B. Deficit budget
C. Development budget
D. Balanced budget

10 Over investment and over saving theory was given by:
A. Joseph Schumpeter
B. Habson Foster
C. Jevons
D. Hawtray

11 Utility is related with
A. Usefulness
B. Useless
C. Necessities
D. Desire

12 Which law provides the base of law of demand
A. Law of supply
B. Law of diminishing marginal utility
C. Law of equi marginal utility
D. Law of decreasing return

13 To determine consumer's equilibrium, professor Marshall got help from the law
A. Law of diminishing marginal utility
B. Law of equi marginal utility
C. Law of demand
D. Law of constant return

14 Rent of the building, interest of the capital and salaries of the permanent staff etc are called

A. Fixed costs

B. Variable
C. Marginal cost
D. Average cost

15 Production of a commodity depends upon four factors of production i.e. land, labour, capital
and organization

A. According to classical economists
B. According to Neo classical
economists
C. According to modern economists
D. According to Austrian school of



D. According to Austrian school of
thought

16 Balance of payment of a country in unfavourable when its
A. Receipts are more than payments
B. Receipts are less than payments
C. Receipts are equal to payments
D. None of three

17 Total expenditures which a firm bear to produce a particular quantity of output
A. Fixed costs
B. Variable costs
C. Total costs
D. Average fixed cost

18 The relation between quantity of money and value of money is:
A. Positive
B. Negative
C. Direct
D. Inverse

19 All the factors production can be hired except.
A. Land
B. Labour
C. Capital
D. Organization

20 Long run average cost curve is:
A. Planning curve
B. Envelope curve
C. Flatter curve
D. All of three


