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Sr Questions Answers Choice

1 Which is not studied in micro economics ?
A. Theory of consumer behaviour
B. Price theory
C. Theory of money
D. Theory of distribution of wealth

2 When supply changes due to other factors besides price, it is called

A. Rise of supply
B. Fall of supply
C. Rise and fall of supply
D. Extension and contraction of
supply

3 Balance of payment of a country is favourable when its
A. Receipts are more than payments
B. Receipts are less than payments
C. Receipts are equal to payments
D. None of three

4 Who is father of economics
A. Marshall
B. Malthus
C. Adam smith
D. Cannon

5 AR curve is also called:
A. Supply curve
B. Demand curve
C. Utility curve
D. Cost curve

6 The term marginal in economics means:
A. An additional unit
B. Change in unit
C. Last unit
D. All of them

7 Number of firms under monopoly is
A. One
B. Two
C. Three
D. Four

8 The whom individuals Marshal included in definition of economics
A. Service of teachers
B. People living in forests
C. Trading professionals
D. People living in caves

9 In the market period supply is:
A. Variable
B. Fixed
C. Zero
D. Positive

10 Notes and coins are legal tender money because

A. Government keeps gold and silver
in their exchange
B. They are issued by the commercial
banks
C. They are issued by the central
bank
D. People are bound to accept them

11 According to Robbins, the basic concept of Economics is
A. Political problem
B. Economic problem
C. Psychological problem
D. Religious problem

12 Consumer's equilibrium takes place at that point where:
A. MU is negative
B. MU is positve
C. TU is maximum
D. MU is maximum

13
In perfect competition the average revenue curve is

A. Vertical
B. Horizontal

C. Rising
D. Declining

14 When a firm earns abnormal profit in the short run, then its

A. MC=MR=AR=AC all are equal
B. MC=MR=AR while AC is less
C. MC=MR=AR while AC is more
D. MC=MR=AR while AV is sometimes
equal to them and sometimes less
than tham



than tham

15 Kinds of credit money are

A. Verbal promise and written
promise
B. Govt. securities &amp; debentures
C. Cheque &amp; Drafts
D. Share of Companies

16 Under monopoly, number of firms is
A. Large
B. Few
C. One
D. Two

17 When total product is maximum, marginal product
A. Is positive
B. Is negative
C. Is zero
D. Is decreasing

18 Which economist stated that utility is not measurable
A. Adam Smith
B. Marshall
C. Cannon
D. Hicks

19 Who said that you can not become good citizen if you have no economist with you
A. Marshall
B. Pigou
C. Keynes
D. Voton

20 A system where the goods are exchange with goods is known as:
A. Monetary system
B. Barter System
C. Coins system
D. Goods system


