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Sr Questions Answers Choice

1 Dividing total costs by the units of output is attained
A. Average fixed cost
B. Average cost
C. Average variable cost
D. Marginal cost

2 Other things remaining the same, marginal utility of a commodity diminishes with its
continuous consumption. This law is called

A. Law of diminishing marginal utility
B. Law of equi marginal utility
C. Law of demand
D. Law of decreasing return

3 One of the following is a fixed capital:
A. Raw material
B. Machinery
C. Saving certificate
D. None of these

4 Which economist did name economics as neutral science
A. Pigou
B. Keynes
C. Robbins
D. Marshall

5 Demand for necessities of life is
A. Les elastic
B. More elastic
C. Perfectly elastic
D. Perfectly inelastic

6 The percentage part of the mineral production is payable as Zakat on private owners of
minerals

A. 5%
B. 10%
C. 15%
D. 20%

7 In law of constant return, marginal product
A. Increases
B. Decreases
C. Remains constant
D. Remains changing

8 Who said that economics is the science of material welfare ?
A. Adam smith
B. Marshall
C. Ricardo
D. Robbins

9 If the equation is this, MC=MR-AR(P)=AC, then the firm
A. Earns normal profit
B. Earns abnormal profit
C. Bears minimum loss
D. Bears abnormal loss

10 After achieving point of Satiation the total utility starts
A. Rising
B. Declining
C. Remains constant
D. None of these

11 One of the following is not substitute good:
A. Mobile and charger
B. Petrol and CNG
C. Burger and Shawarma
D. Both b &amp; c

12 According to law of demand, when price of a commodity decreases, then demand curve
A. Moves from left to right upward
B. Moves from left to right downward
C. Moves vertically
D. Moves horizontally

13 Which phase starts with the increase in expected rate of profit
A. Depression
B. Recovery
C. Boom
D. Recession

14 During boom, a government prepares budget which is

A. Balanced

B. Surplus
C. Deficit
D. Unbalanced

15 In which of the following condition theory of international trade is presented
A. Monopoly
B. Duopoly
C. Monopolistic competition
D. Perfect competition



16 If the rate of change in price and quantity supplied is equal then:
A. Es = 0
B. Es = 1
C. Es &gt; 1
D. Es &lt; 1

17 When average product increases, marginal product is:
A. Also increases
B. Decreases
C. Zero
D. Negative

18 By which money business dealing has become easy
A. Metalic money
B. Paper money
C. Credit money
D. Near money

19 Founder of new classical school of thought was
A. Adam smith
B. Marshall
C. Robbins
D. Keynes

20 If MC=MR=AR=AC=P, then a firms gains:
A. Super profit
B. Normal profit
C. Normal loss
D. Abnormal loss


