
Principles of Economics Icom Part 1 English Medium Online Test

Sr Questions Answers Choice

1 According to quantity theory of money one halving the quantity of money prices
A. Increase
B. Double
C. Decrease
D. One half

2 How many kinds are of positive economics
A. Two
B. Three
C. Four
D. Five

3 The revenue collection of government and spending policy is called
A. Monetary policy
B. Fiscal policy
C. commercial policy
D. Labour policy

4 Marginal cost curve cuts average cost curve when average cost is
A. Maximum
B. Minimum
C. Increasing
D. Decreasing

5 In between how many countries international trade takes place under comparative cost
theory

A. Two
B. Three
C. Four
D. Many

6 Who did say that Economics is science of material welfare
A. Adam smith
B. Marshall
C. Ricardo
D. Robbins

7 If demand changes by 10% due to 10% change in price, then elasticity of demand is called
A. Equal to unity
B. More than unity
C. Less than unity
D. Infinite

8 The price at which entrepreneur has a sufficient time to meet the demand, is called
A. Market price
B. Normal price
C. Reserve price
D. Normal price

9 Which money is not legally backed
A. Metallic money
B. Paper money
C. Credit money
D. Near money

10 The relation between quantity of money and price is:
A. Positive
B. Negative
C. Direct
D. Inverse

11 When supply changes due to other factors besides price, it is called

A. Rise of supply
B. Fall of supply
C. Rise and fall of supply
D. Extension and contraction of
supply

12 Till marginal cost curve remains below the marginal revenue curve, from the economic point
of view, increase in production for a firm is

A. Beneficial
B. Unbeneficial
C. May be beneficial or unbeneficial
D. Neither beneficial nor unbeneficial

13 The first great depression was appeared in:
A. 1934
B. 1930
C. 1932
D. 1936

14 MRP curve is slopping:
A. Negative
B. Positive
C. Downward
D. Both a and c

15 Which book is named "Bible of Capitalism"

A. Wealth of nations
B. Das capital
C. Principles of economics
D. General theory of employment,



D. General theory of employment,
interest and money

16 According to which economist some trade cycles complete their cycle during a period of fifty
years or sixty years

A. Prof Kitchen
B. Prof Jugglar
C. Prof Pigou
D. Prof Kondratieff

17 "General theory of employment, interest and money" was written by:
A. Robbins
B. Pigou
C. Keynes
D. Canon

18 "The nature and significance of economic sciences" was written by:
A. Adam smith
B. Marshall
C. Robbins
D. Canon

19 When marginal product remains positive, total product
A. Goes on decreasing
B. Goes in increasing
C. Becomes negative
D. Does not change

20 Kinds of supply according to period of time are
A. Two
B. Three
C. Four
D. Five


