Sr Questions Answers Choice

Fixed cost
Marginal cost
Total cost
Variable cost

1 Wages of temporary labourers are

Decrease
Increase

Keep constant
None of the three

2 If a monopolist wants to increase the sale of its product, it will have to --------- the price of its
good

Less elastic

More elastic
Perfectly inelastic
Infinitely elastic

3 Demand for the commodities having different uses

Vertical
Increasing
Horizontal
Negative

4 The slope of MR curve in monopoly is
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Positive
Negative
Zero
Infinite

5 When total production is maximum, marginal product is:

Equal to unity
More than unity
Less than unity
. Infinite

6 If demand changes by more than 10% due to 10% change in price, then elasticity of demand
is called

Two
Three
Four
Five

7 Methods of deriving economic laws are

. Unlimited legal tender money
. Limited legal tender money
Metallic money

Paper money

8 The money in which payment can be made only to certain extent is called

National income

Gross domestic product
Personal income

. Disposable personal income

9 Transfer payments are included in the income

AR =AC
AR &lt; AC
AR &gt; AC
AC=AR

10 Firms earn abnormal profit when:

. Law of diminishing marginal utility
Law of equi marginal utility

. Law of demand

. Law of increasing return

1 Which law is applied when marginal utilities of all the purchased goods become equal to
each other
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A. AR &gt; MR
B. AR &lt; MR
C.AR=MR

D. All of three

12 Under perfect competition:

A. Private investment

B. Income received from foreign
13 e is not included in gross domestic product country

C. Depreciation allowance

D. Govt. investment

A. Monopoly

14 In which of the following condition theory of international trade is presented B. Duopoly
C. Monopolistic competition
D. Perfect competition

A. Political problem
B. Economic problem

15 According to Robbins, the basic concept of Economics is C. Psychological problem



16

17

18

19

20

Marginal productivity theory was presented by

Prof Fisher presented quantity theory of money in the form of an equation in

Firm earns maximum profit at the point where

Demand for Giffen goods is:

Supply means

U. Religious problem
A. Adam Smith and Malthus

C. Robbins and Keyness
D. Pigou and Cannon

A. 1905

C. 1915
D. 1917

B. Total costs and total revenue
curves intersect each other

C. Total costs curve is above the
total revenue curve

D. Difference between total costs and
total revenue is minimum

A. Negative
B. Vertical

D. All of them
A. total money of a specific producer

B. Number of buyers

D. purchasing power of quantity
supplied



