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Sr Questions Answers Choice

1 Which is not counted in national income
A. Interests
B. transfer payments
C. Profits
D. Rents

2 Basic characteristics of good money are

A. General acceptability, durability
B. Homogeneity,divisibility
C. Transferability, recognizability,
convertibility
D. All

3 When total utility is decreasing, marginal utility is
A. Zero
B. Positive
C. Negative
D. Maximum

4 During recession demand for factors of production is
A. More
B. Limited
C. Very low
D. Too much

5 Quantity of a commodity which the consumers are ready to purchase at a particular price, is
called

A. Demand
B. Supply
C. Stock
D. Demand and supply

6 If demand and supply both rise in the same proportion, then
A. Equilibrium price decreases
B. Equilibrium price does not change
C. Equilibrium price increases
D. Equilibrium quantity decreases

7 Laws which reflect religion of society
A. Economic laws
B. State laws
C. Scientific laws
D. Moral laws

8 Human wants are:
A. Limited
B. Unlimited
C. Re-appear
D. Both (b) and (c)

9 Change in total production is called
A. Marginal production
B. Zero production
C. Total production
D. Average production

10 According to comparative cost theory conditions ------------- in goods and labour market exist
A. of monopoly
B. of duopoly
C. Monopolistic competition
D. of perfect competition

11 Initial utility is ______ individual utilities of all the units
A. More than
B. Less than
C. Equal to
D. None of these

12 In which phase of Frade cycle level of employment and income becomes very low.
A. Depression
B. Recovery
C. Recession
D. Boom

13 If the total expenditure of the consumer does not change due to increase or decrease
(change) in price, then nature of elasticity of demand will be

A. Equal to unity
B. Less than unity
C. More than unity
D. Elasticity of demand = zero

14 National income is measured for:
A. One year
B. Two years
C. Three years
D. Four years

15 Cardinal utility approach was presented by:
A. Adam smith
B. Keynes
C. Robbins
D. Marshall



D. Marshall

16 Inductive method of deriving economic laws

A. We move from general conditions
to particulars conditions
B. We move from particular conditions
to general conditions
C. Facts are stated in simple and
easy way
D. Stated in general way

17 The second name of law of increasing return is
A. Law of cost
B. Law of increasing cost
C. Law of decreasing cost
D. Law of constant cost

18 Disposable personal income means

A. Total of incomes
B. Income of an industry after fulfilling
all the needs
C. After paying personal taxes,
income of the people who provide
factors of production
D. Save income of a person after the
payment of the taxes

19 Who wrote the book named "An enquiry into the nature and causes of the wealth of nations
?

A. Adam Smith
B. Marshall
C. Robbins
D. Canon

20 Which kind of budget is better during the situation of deflation
A. Deficit budget
B. Surplus budget
C. Balanced budget
D. National budget


