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Sr Questions Answers Choice

1 Relationship of value of money with quantity of money is
A. Direct
B. Indirect
C. Inverse
D. Positive

2 Under monopoly the slopes of AR and MR are:
A. Zero
B. Positive
C. Negative
D. None of three

3 Finance minister in order to increase the public revenue, imposes tax on the commodities
whose demand is less elastic

A. At low rate
B. At high rate
C. Some times decreases the tax
rate and some times increases the
tax rate
D. Does not change tax rate

4 If a monopolist wants to increase the sale of its product, it will have to --------- the price of its
good

A. Decrease
B. Increase
C. Keep constant
D. None of the three

5 Difficulties in barter system:

A. Lack of double coincidence of
wants
B. Lack of storing value
C. Lack of common measure of value
D. All of these

6 Kinds of supply according to period of time are
A. Two
B. Three
C. Four
D. Five

7 During depression
A. Employment increases
B. Prices decrease
C. Profit increases
D. Prices increase

8 Economy gets prosperity during
A. Recession
B. Depression
C. Boom
D. Recovery

9 How many kinds of costs are in the short period
A. Two
B. Three
C. Four
D. Five

10 Economics is a science which studies.
A. Production of wealth only
B. Consumption of wealth only
C. Optimum use of scare resources
D. Welfare only

11 In which phase of a trade cycle level of employment and income become very low
A. Depression
B. Recovery
C. Boom
D. Recession

12 Quantity supplied of a commodity extends because

A. Population changes
B. Change occurs in assumtions of
law of supply
C. Income of the entrepreneur
increases
D. Price of the commodity increases

13 By which money business dealing has become easy

A. Metalic money

B. Paper money
C. Credit money
D. Near money

14 If demand and supply both fall in the same proportion
A. Equilibrium price increases
B. Equilibrium price decreases
C. Equilibrium price does not change
D. Equilibrium quantity increases



15 Intersection of demand and supply curve is called
A. Equilibrium of firm
B. Equilibrium of demand
C. Equilibrium of supply
D. Equilibrium point

16 If quantity supplied changed in response to change in price, is known as:
A. Ed
B. Es
C. More Elastic
D. Less Elastic

17 TU is maximum where MU of all goods is:
A. Minimum
B. Maximum
C. Negative
D. Equal

18 One of the following is not the monetary measure to control inflation

A. Increase in bank rate
B. Open market operation
C. Increase in the ratio of reserve
capital of the banks
D. Increase in taxes

19 The relation between quantity of money and price is:
A. Positive
B. Negative
C. Direct
D. Inverse

20 If supply does not change, then due to rise of demand
A. Equilibrium price increases
B. Equilibrium price decreases
C. Equilibrium price does not change
D. Equilibrium quantity decreases


