
Principles of Economics Icom Part 1 English Medium Online Test

Sr Questions Answers Choice

1 According to which economist, duration of a trade cycle is 9 to 10 years
A. Prof Kitchen
B. Prof Jugglar
C. Prof Pigou
D. Prof Kondratieff

2 Supply of goods depends upon
A. Price
B. Income
C. Price and income
D. Utility

3 Under monopoly the slopes of AR and MR are:
A. Zero
B. Positive
C. Negative
D. None of three

4 In perfect competition number of firms is
A. One
B. Two
C. A few
D. Large

5 When total revenue is maximum, marginal revenue is
A. More
B. Less
C. Constant
D. Zero

6 Price and demand has a relationship:
A. Negative
B. Positive
C. Functional
D. Both a &amp; c

7 "The nature and significance of economic sciences" was written by:
A. Adam smith
B. Marshall
C. Robbins
D. Canon

8 Adam Smith presented the basic canons of taxation
A. Two
B. Three
C. Four
D. Five

9 Demand for basic necessities of life is:
A. Perfectly elastic
B. Less elastic
C. Perfectly inelastic
D. More elastic

10 Depreciation means:
A. Wear and Tear
B. Reduction in value
C. Decrease in value
D. All of these

11 The revenue collection of government and spending policy is called
A. Monetary policy
B. Fiscal policy
C. commercial policy
D. Labour policy

12 Which money is not legally backed
A. Metallic money
B. Paper money
C. Credit money
D. Near money

13 Dividing total revenue by the sold units of output, is attained
A. Average revenue
B. Marginal revenue
C. Total revenue
D. Average cost

14 Rent of the building, interest of the capital and salaries of the permanent staff etc are called

A. Fixed costs

B. Variable
C. Marginal cost
D. Average cost

15 Behavior adopted on the basis of unlimited wants and limited means, is named
A. Science
B. Art
C. Economics
D. Struggle



16 The percentage part of the agricultural produce is payable as Zakat which is irrigated by
artificial sources

A. 5%
B. 10%
C. 15%
D. 20%

17 Founder of neo-classical school of thought:
A. Adam Smith
B. Marshall
C. Robbins
D. Keynes

18 If income of government is more than its expenditures, then it is a
A. Surplus budget
B. Deficit budget
C. Development budget
D. Balanced budget

19 If demand decreases by 5% due to 10% increase in Price, then elasticity of demand is
A. Equal to unity
B. More than unity
C. Less than unity
D. Zero

20 In private finance the individuals estimate their income and expenditures
A. Daily
B. Weekly
C. Monthly
D. Yearly


