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Sr Questions Answers Choice

1 Commercial bank creates credit
A. By discounting of bills
B. By investment
C. By advancing loans
D. All of the above

2 What is meant by the principle of diversity regarding issuance of loan

A. Lending only to those who can
repay the debt at short notice
B. Lending against some material
security
C. Lending in terms of sure
repayment
D. Lending to different businesses or
individuals

3 Major function of Central Bank is.
A. Open account
B. Provide lockers
C. Issue currency notes
D. All of the above

4 For customer Money deposited int Bank is.
A. Liability
B. Asset
C. Saving and Asset
D. Expense

5 Which type of a bill can be discounted form bank.
A. Sight bill
B. Time bill
C. Dishonored bill
D. Unaccepted bill

6 Which of the following nature does IOU have.
A. An authograph
B. A monograph
C. A sonograph
D. A holograph

7 Central bank does not provide the following facility to non-scheduled bank
A. Rediscounting of bills
B. Clearing house
C. Transfer of money
D. All the above

8 The draft whihc is drawn and paid intwo different countries.
A. Inland draft
B. Ordered draft
C. Foreign draft
D. Home draft

9 What does IOU mean
A. I am a debtor to you
B. I am a creditor to you
C. Both a and b
D. None of these

10 The services provided by online banking includes.
A. Depositing money
B. Transfer money
C. With draw money
D. All of these

11 If the exporter is not the receiver (beneficiary) of money then a letter of credit is called:
A. Resolving
B. Back to Back
C. Transferable
D. None of the above

12 Content of money order includes.
A. Fixed amount
B. Non transferable
C. Identification
D. All of these

13
Min. Paid up capital of scheduled Bank in Pakistan on 31st December 2011 will be.

A. Rs. 05 million
B. Rs. 06 million

C. Rs. 10 Billion
D. Rs. 07 billion

14 The important types of banker's letter of credit:
A. Two
B. Three
C. Four
D. None of these

A. 1932



15 State Bank of Pakistan Amendment Act is.
A. 1932
B. 1997
C. 1962
D. 1956

16 Safest cheque for making payment is:
A. Crossed cheque
B. Order cheque
C. Bearer cheque
D. All of the above

17 Central Bank is the Leader of.
A. Capital Market
B. Money Market
C. Both a and b
D. Open market

18 The amount of money in the amount of account holder is called:
A. Profit
B. Interest
C. Deposit
D. Loan

19 At Present the Governor of State Bank of Pakistan is.
A. Dr. Ishrat Hussain
B. Saleem Raza
C. Shahid Hafiz Kardar
D. Shahid Mahmood Wathra

20 Which of the following is a highly marketable security
A. Document of title to goods
B. Shares and debentures
C. Immovable property
D. All the above


