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Sr Questions Answers Choice

1 Bills of exchange can be cashed from bank before maturity by:
A. Overdraft
B. Renewal
C. Discounting
D. None of the above

2 Commercial Bank is a factory of creating credit.
A. Crowther
B. Gilbert
C. Reynold
D. H.I.Heart

3 Capital market does not deal in.
A. Debentures
B. Treasury bills
C. Bonds
D. Shares

4 In the presence of cleairng house the use of cash transactions between banks
A. Increases
B. Decreases
C. Stops
D. NO effect

5 The term foreign exchange includes
A. Bank draft
B. Letter of credit
C. Foreign B/E
D. All the above

6 Honoured cheuqe is a cheque which is
A. Accepted by drawee for payment
B. Accepted by payee
C. Accepted by endorsee
D. All of the above

7 The Kiind of non commercial letter of credit includes.
A. Traveler L.C.
B. Circular note
C. Credit card
D. All of these

8 The statement of Pakistan was inaugurated by:
A. Liaqat-Ali-Khan
B. Abdul-Rub-Nishar
C. Quaid-e-Azam
D. Nawaz-Sharif

9 Long term is advanced against the following security:
A. Non-material
B. Material
C. Personal
D. All of the above

10 Promissory note drawn by two or more persons is called
A. Individual promissory note
B. Joint promissory note
C. Foreign promissory note
D. All of the above

11 Which is the quantitative method of credit control
A. Change in reserve ratio
B. Change in margin requirement
C. Selective control
D. Publicity

12 Cheque is a credit instrument which is
A. Negotiable
B. Conditionally negotiable
C. Non negotiable
D. None of the above

13 The person who accept the of billof excange on behalf of drawee is called.
A. Debtor
B. Payee
C. Drawee
D. Acceptor

14 Who does get the benefit of opening an account in bank.

A. Bank

B. Account Holder
C. Government
D. All these

15 When was the first central bank of sub-continent established:
A. 1635
B. 1732
C. 1835
D. 1935



16 On which account a bank does not pay interest
A. Saving account
B. Fixed deposits
C. Current account
D. All of the above

17 "EFT" stands for
A. Electronic Funds transfer
B. Economic financial theory
C. Electronic financial techniques
D. Effecitve fund telegram

18 Negotiable credit instrument do not include.
A. Bank draft
B. Cheque
C. Postal orders
D. Treasury bill

19 The draft which is drawn and paid in two different countries.
A. Inland draft
B. Ordered draft
C. Foreign draft
D. Home draft

20 Which of the following is provided to customer for opening the profit and loss term deposit
account

A. Cheque bank
B. Pay-in-slip
C. Pass book
D. Fixed deposits receipt


