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Sr Questions Answers Choice

1 A good security is one which is.
A. Perishable
B. Marketable
C. Disputed
D. All the above

2 Endorsment of a cheque is always:
A. Written
B. Oral
C. Written and registered
D. All of the above

3 Decrease in the value of home currency as compare to foreign currency.
A. Inflation
B. Devalution
C. Deflation
D. All these

4 The example of non commercial letter of credit.
A. Red clause L.C.
B. Green clause LC.
C. Traveler's L.C.
D. Documentary L.C.

5 Due to good Banking system which sector showed Rapid growth.
A. Agriculture sector
B. Industiral sector
C. Banking Sector
D. All of these

6 Commercial bank is factory of creating credit.
A. Crowther
B. Gilbert
C. Reynold
D. H.I .Heart

7 The important types of banker's letter of credit:
A. Two
B. Three
C. Four
D. None of these

8 The Weapons of Monetary policy are.
A. Two
B. Three
C. Four
D. Five

9 If the exporter is not the receiver (beneficiary) of money then a letter of credit is called:
A. Resolving
B. Back to Back
C. Transferable
D. None of the above

10 For Transactions the merchants used to issue.
A. Passport
B. Promissory note
C. Ideintty card
D. Bil lof exchange

11 In case of non-negotiable instruments, the rights can:
A. Be tranferred
B. Not be transferred
C. Be conditionally transferred
D. All of the above

12 The purpose of credit card is.
A. Sell goods
B. Control credit
C. Purchase goods
D. None of these

13 Parties involved in cheque.
A. Account Holder
B. Bank
C. Payee
D. All these

14 Whihc of the following is the most elastic method for issuing notes.

A. Fix fiduciary system

B. Minium Reserve system
C. Proportional Reserve system
D. None of these

15 Which of the following is not an objective of central bank.
A. Economic development
B. Helping Govt
C. Walfare of economy
D. Credit creation



16 Promissory note drawn by two or more persons is called
A. Individual promissory note
B. Joint promissory note
C. Foreign promissory note
D. All of the above

17 Which of the following is a highly marketable security
A. Document of title to goods
B. Shares and debentures
C. Immovable property
D. All the above

18 The higer the cash reserve ratio.
A. Credit creation zero
B. Credit creation constant
C. Higher the credit creation
D. Lower the credit creation

19 Documents required to conert non scheduled bank into scheduled bank.
A. Memorandum of Association
B. Articles of Association
C. Audited Annual Report
D. All the above

20 Most of the experts agreed that the word "Bank" has been derived from the word.
A. Banque
B. Banco
C. Bancus
D. Back


