
Principles of Banking Icom Part 2 English Medium Online Test

Sr Questions Answers Choice

1 Which of the following functions is performed by commercial bank
A. Issuance of currency notes
B. Credit creation
C. Rediscounting of bills
D. Preparation of monetary policy

2 Bank draft is always in the form of.
A. Hand written
B. Printed
C. Stamp paper
D. None of these

3 How many features of good money market
A. 12
B. 15
C. 17
D. 20

4 The change in demand and supply of foreign currency effects
A. Exchange rate
B. Traveller's L.C
C. Letter of credit
D. None of these

5 In Islamic banking overdraft means.
A. Debit balance
B. Running finance
C. Favorable balnce
D. Nil Balance

6 Which of the following is the valid method of making payment.
A. Credit card
B. pay order
C. Bank Draft
D. All of these

7 Pay Order is issued by the bank when the debtor and creditor belongs to.
A. Two different cities
B. With in same city
C. Two different counties
D. All these

8 Nature of Bank Accounts also help in determining the ratio of.
A. Cash Reserve
B. Capital
C. Partnership
D. None of these

9 The word credit has been derived from a latin word.
A. Credo
B. Credere
C. Creditor
D. None of these

10 When a bank accepts real estate as security by way of mortgage then it is called
A. Aamal
B. Zarib
C. Mortgager
D. Mortgagee

11 Main parties in bill of exchang are.
A. Three
B. Two
C. Four
D. Five

12 The draft having two transvers parallel lines on its face is called.
A. Order bank draft
B. Crossed bank draft
C. Transvverse draft
D. All of these

13 It is necessary for scheduled bank to

A. Act on the instructions of central
bank
B. Submit report to central bank
C. Get the books checked
D. Al the above

14 The more increase in exchange rate for a country under gold standard is called
A. Lower specie point
B. Middle specie point
C. Upper specie point
D. None of the above

15 Stock certificates are issued by.
A. Cental bank
B. Stock market
C. Limite Company
D. Partnership



D. Partnership

16 Market for shor term loans.
A. Money market
B. Capital market
C. Open market
D. All of these

17 The person who accepts the bill of exchang is.
A. Debtor
B. Drawer
C. Payee
D. None of these

18 When bank provides finance to its customer under an agreement of Modaraba, the customer
becomes

A. Consumer
B. Zarib
C. Aamal
D. None of the above

19 Transfer of money from one palce to another place with the help of post office.
A. Cheque
B. Draft
C. Money order
D. None of these

20 If Central Bank wants to decreae the quantity of money in country it
A. Sells Securities
B. Purchase Securities
C. Create Credit
D. All the above


