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Sr Questions Answers Choice

1 Bills of exchange can be cashed from bank before maturity by:
A. Overdraft
B. Renewal
C. Discounting
D. None of the above

2 Who does accept the responsibility for repayment debt
A. Guarantor
B. Personal security
C. Both a and b
D. None of the these

3 The money market in Pakistan
A. Is developed
B. Is underdeveloped
C. Both a &amp; b
D. Does not exist

4 The purpose of credit card is.
A. Sell goods
B. Control credit
C. Purchase goods
D. None of these

5 the loans which cna be demanded back by bank at any time are called.
A. Short term loans
B. Overdrats
C. Demand loans
D. Running Finance

6 The number of financial institutions in money is
A. Limited
B. Fixed
C. Unlimited
D. All are possible

7 The change in demand and supply of foreign currency effects
A. Exchange rate
B. Traveller's L.C
C. Letter of credit
D. None of these

8 Exchange banks are commonly known as.
A. Foreign bank
B. Central bank
C. Consortium Bank
D. None of these

9 Which document is demanded by central bank for the conversion of non-scheduled bank
into scheduled bank

A. Prospectus of bank
B. Copy of bye-laws
C. Audited annual report of bank
D. Certificate of incorporation

10 Bank draft is an order
A. Of court
B. Conditional
C. Unconditional
D. Of government

11 The document which is used to transfer the deposit from one bank to another is.
A. Bank draft
B. Promissory note
C. Biull of exchange
D. All these

12 The parties involved in a gurantee are.
A. Debtor
B. Creditor
C. Guarantor
D. All these

13 The document by which the people are invited to buy the shares of bank is called
A. Memorandum of bank
B. Articles of bank
C. Certificate of incorporation
D. Prospectus of bank

14 The primary function of commercial bank are

A. Accepting deposits

B. Advancing loans
C. Both a and b
D. None of these

15 Why does it necessary for a customer t sign the specimen signature card

A. To match with the signatures when
cheque is presented for payment
B. To make exercise of signatures
C. To complete documentary
requirements



requirements
D. To obtain new cheque book

16 Who can issue participation term certificates.
A. Firm
B. Company
C. Cooperative society
D. All of these

17 It is necessary for scheduled bank to

A. Act on the instructions of central
bank
B. Submit report to central bank
C. Get the books checked
D. Al the above

18 Crossing makes the cheque:
A. Unsafe
B. Unacceptable
C. Safe
D. Acceptable

19 Who can issue participation term certificates
A. Firm
B. Company
C. Cooperative society
D. All the above

20 Qarz-Hasna is available for the studies of
A. Engineering
B. Agriculture
C. Commerce
D. All the above


