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Sr Questions Answers Choice

1 The letter of credit which can be endorsed to another person is called:
A. Special L.C
B. Transferable L.C
C. Resolving L.C
D. None of the above

2 Which of the folloiwng is a valid method of receivig payment from debtors.
A. Debit card
B. Credit card
C. ATM card
D. Cash

3 Which of the followig is not an example of Plastic money.
A. Debit card
B. ATM card
C. Credit card
D. Currency notes

4 Clubs, cooperative societies, and associations etc. are entitled as following concern
A. Partnership
B. Non-trading
C. Trading
D. All the above

5 If an old joint stock company opens the account then a bank demands for last few years:
A. Balance sheet
B. Annual report
C. Both (a) &amp; (b)
D. None of the above

6 Which letter of credit is automatically renewed by fulfilling certain conditions
A. Fixed
B. Documentary
C. Confirmed
D. Revolving

7 Feature of postal order
A. Serial no
B. value
C. Commission
D. All of these

8 The demand for and supply of foreign exchange is regulated by.
A. Central bank
B. World bank
C. Commercial bank
D. All of these

9 Which principle is followed by central bank to issue currency notes
A. Currency principle
B. Banking principle
C. Both principle
D. None of the above

10 The money market deals in.
A. promissory note
B. Bill of exchange
C. Treasury billss
D. All of these

11 The loan given against some security are known as.
A. Unsecured loans
B. Demand loans
C. Secured loans
D. All the above

12 Account suitable for business woman.
A. Current account
B. Saving account
C. Fixed deposite account
D. All these

13 Modern commercial Bank are teh developed form of the Busniess of.
A. Gold Smith
B. Merchants
C. Money Lenders
D. All these

14 What is necessary to withdraw money through ATM

A. I.D. card

B. Cheque
C. Pin code
D. None of these

15 The central bank works under the rules framed by:
A. Government
B. People
C. Different banks
D. All of the above



16 How many minimum promoters are required to sign on an application for the registration of
commercial bank

A. Two
B. Five
C. Seven
D. Ten

17 Which of the following parties of a letter of credit is called beneficiary
A. Importer
B. Exporter
C. Opening bank
D. Advising bank

18 What is recieved by the post office on money order:
A. Profit
B. Interest
C. Commision
D. All of the above

19 Endorsee of cheque is a person

A. Who receives the amount of
cheque
B. In whose favour the rights of
cheque are transferred
C. On whom the cheque is drawn
D. Who draws a cheque

20 In Islamic banking overdraft means.
A. Debit balance
B. Running finance
C. Favorable balnce
D. Nil Balance


