
Principles of Banking Icom Part 2 English Medium Online Test

Sr Questions Answers Choice

1 Term dishonoring of cheque is used when

A. Bank refuses to pay
B. Bank stops the payments
C. Bank delay the payments
D. Bank gives cheque to clearing
house

2 Negotiable instruments are defined by Act.
A. 1881
B. 1857
C. 1694
D. 1935

3 State Bank of Pakistan Act is
A. 1932
B. 1962
C. 1984
D. 1997

4 Amount of crossed cheque is recieved:
A. From bank's counter
B. Issueing new cheque
C. From bank's manager
D. None of the above

5 the precautions while advancing loan by bank are.
A. Safety of loan
B. Durable security
C. Liquidity
D. All the above

6 Example of consortium Bank.
A. SBP
B. Orion Bank
C. MCB
D. NBP

7 In case of negotiable instruments, the rights can:
A. Be tranferred
B. Not be transferred
C. Be conditionally transferred
D. All of the above

8 The cheque which cannot be cashed on the bank counter.
A. Bearer cheque
B. Crossed cheque
C. Order cheque
D. Both bearer and order

9 Payee has no give his identification to bank for receiving the amount of:
A. Bearer cheque
B. Order cheque
C. Blank cheque
D. Crossedcheque

10 Which of the following is a limitation in credit creation.
A. Initial deposit
B. Use of cheques
C. Use currency
D. all of these

11 Because of high reserve ratio the credit creation power.
A. Constant
B. Increases
C. Decreases
D. Zero

12 Bills of exchange is a negotiable instrument which contains
A. A written order
B. Conditional written order
C. Unconditional written order
D. None of the above

13 Qarz-Hasna is available for the studies of
A. Engineering
B. Agriculture
C. Commerce
D. All the above

14 The money market deals in.
A. promissory note
B. Bill of exchange
C. Treasury billss
D. All of these

15 What is the number of members in the managements body of PICIC
A. 12
B. 21
C. 5
D. 7



D. 7

16 Drawee of bank draft is.
A. Creditor
B. Debtor
C. Issuing bank
D. Paying bank

17 If there is no guarantee to honour a letter of credit then it is called:
A. Confirmed letter of credit
B. Irrevocable letter of credit
C. Unconfirmed letter of credit
D. None of the above

18 Which of the following takes responsibility to manage the property of another
A. Trustee
B. Bailee
C. Mortgagee
D. All the above

19 Participation term certificates are issued in place of.
A. Shares
B. Debentures
C. NIT Units
D. All these

20 Whose role is consitered important in the beginning of cheque:
A. Three
B. Merchants
C. Goldsmiths
D. Money lenders


