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Sr Questions Answers Choice

1 Formula for calculating total credit creation:
A. New deposit x 1/Reserve ratio
B. New deposit x Reserve ratio/1
C. Reserve ratio x 1/New deposit
D. None of the above

2 Money market is market of loans for.
A. Long term
B. Short term
C. Medium term
D. None of these

3 Non-scheduled bank can

A. Deal in foreign exchange
B. Attain the of public confidence
C. Open new branch without
permission
D. All the above

4 What kinds of business does a commercial bank do

A. Accepts deposits and advances
loans
B. Issues currency notes
C. Re-discounts the bills of exchange
D. All the above

5 Nature of Bank Accounts also help in determining the ratio of.
A. Cash Reserve
B. Capital
C. Partnership
D. None of these

6 When was the "Reserve Bank of India" established:
A. 1925
B. 1935
C. 1940
D. 1945

7 ZTBL issues the loans for:
A. Fishing and forest
B. Breading of cattles
C. Diary farming
D. All of the above

8 Credit cards payment are considered.
A. Credit payment
B. Cash Payment
C. Both a and b
D. None of these

9 Which is the secondary function of a commercial bank.
A. Accepting deposits
B. Advancing loans
C. Collection of cheques
D. all of these

10 An increase in the reseve requirement causes.
A. More credit Creation
B. Less Credit Creation
C. Stop credit creation
D. None of these

11 The commercial banks provide the following type of loan by discounting the B/E:
A. Short term
B. Medium term
C. Long term
D. All of the above

12 The bill whihc is payable on its presentation is called.
A. Sight bill
B. Time bill
C. Trade bill
D. Accommodation bill

13 In case of negotiable instruments, the rights can:
A. Be tranferred
B. Not be transferred
C. Be conditionally transferred
D. All of the above

14 The document by which the people are invited to buy the shares of bank is called
A. Memorandum of bank
B. Articles of bank
C. Certificate of incorporation
D. Prospectus of bank

15 Whihc of the following is the most elastic method for issuing notes.
A. Fix fiduciary system
B. Minium Reserve system
C. Proportional Reserve system
D. None of these



D. None of these

16 If Central Bank wants to decreae the quantity of money in country it
A. Sells Securities
B. Purchase Securities
C. Create Credit
D. All the above

17 What are the objectives of monetary policy
A. Stability in price
B. Exchange stability
C. Stability in capital market
D. All of the above

18 Money market deals in
A. Promissory note
B. Bills of exchange
C. Marketable securities
D. All the above

19 It is necessary for scheduled bank to

A. Act on the instructions of central
bank
B. Submit report to central bank
C. Get the books checked
D. Al the above

20 The main objectives of foreign exchange control are.
A. Stablilize exchange rate
B. Increase Govt.Revenue
C. Protect domestic industires
D. All of these


