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Sr Questions Answers Choice

1 Which letter of credit is accompanied by some documents
A. Confirmed
B. Documentary
C. Non-documentary
D. All the above

2 The principle of not issue is
A. Currency principle
B. Discount rate principle
C. Bank rate principle
D. All the above

3 An unconditional order of payment by one bank to another bank.
A. Bill of exchage
B. Promissory note
C. Draft
D. None of these

4 What is written on the leaf of a cheque about customer
A. Name
B. Address
C. Telephone number
D. Account number

5 Which affairs of Banks are revealed by articles of Banks.
A. Internal
B. External
C. Political
D. Financial

6 What is the purpose of monetary policy
A. To control banking system
B. To control supply of money
C. To control foreign exchange
D. To control stock market

7 Alternation in cheque must be singed by.
A. Payee
B. Debtor
C. Drawer
D. All of these

8 The commercial banks may be:
A. Scheduled
B. Non-scheduled
C. Foreign
D. All of the above

9 Which document indicates the authority and limitation of bank
A. Memorandum
B. Articles
C. Certificate of incorporation
D. Prospectus

10 If Central Bank wants to decreae the quantity of money in country it
A. Sells Securities
B. Purchase Securities
C. Create Credit
D. All the above

11 The transmission of following is stopped due to clearing house:
A. Credit money
B. Metallic money
C. Cash money
D. All of the above

12 The leader of money market in Pakistan.
A. Central Bank
B. Government
C. Commercial Banks
D. None of these

13 Specialized credit institutions includes.
A. BEL
B. NIT
C. ICP
D. All of these

14 A cheque which cannot be cashed at bank's counter

A. Bearer

B. Order
C. Crossed
D. None of the above

15 Which letter of credit is issued for a single or particular transaction:
A. Fixed
B. Revocable
C. Red clause
D. Green Clause



16 Documents of title to goods includes.
A. Dock warrant
B. Bill of lading
C. Delivery order
D. All the above

17 Increase in ratio of cash reserve of scheduled banks.
A. Increase of credit creation
B. Stop credit creation
C. Decreased in credit creation
D. None of these

18 Because of low Reserve Ratio the credit creation power.
A. Increases
B. Decreases
C. Constant
D. Zero

19 If the demand of any country's currency increases then rate of exchange becomes
A. Favorable
B. Unfavorable
C. Both a and b
D. None of these

20 Which method of note issue is prevailing in Pakistan after 1965
A. Min. Reserve System
B. Proportional system
C. Fixed Fiduciary system
D. None of the above


