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Sr Questions Answers Choice

1 Money market is market of loans for.
A. Long term
B. Short term
C. Medium term
D. None of these

2 Which of the following is a limitation in credit creation.
A. Initial deposit
B. Use of cheques
C. Use currency
D. all of these

3 Cash reserve of commercial Banks includes.
A. Cash in hand
B. Cash with SBP
C. Balance with other banks
D. All the above

4 Which method is used for the formation of bank
A. Royal order
B. Special ordinance
C. Company's ordinance
D. All of the above

5 Amount with drawn from Bank without using cheque.
A. ID Card
B. VISA card
C. ATM and Debit Card
D. Credit Card

6 In case of inflation Bank rate.
A. Constant
B. Decreases
C. Increases
D. None of these

7 Difference between hypothecation and pledge is.
A. Possession of goods
B. Ownership
C. Possession of documents
D. None of these

8 The primary objective of a central bank is to
A. Earn profit
B. Advance loans to traders
C. Safeguard the national interest
D. All of the above

9 The market in which funds are borrowed or lent for less than one year.
A. Money market
B. Capital market
C. Open market
D. All these

10 Account Suitable for businessmen
A. Saving account
B. Fixed Account
C. PLS account
D. Current Account

11 What is common between bank and customer
A. Account no.
B. Cheque no.
C. Serial no
D. Drawee

12 Drawer and Drawee belongs to two diffrent cities.

A. Inland bill
B. <hr id="null">Short bill<hr
id="null">
C. Long bill
D. Foreign bill

13 Which bank account is exempted from income tax and zakat:
A. Saving account
B. Fixed deposit
C. Foreign currency account
D. All of the above

14 Parties involved in a cheque.
A. A/c holder
B. Bank
C. Payee
D. All of these

15 Which affairs of Banks are revealed by articles of Banks.
A. Internal
B. External
C. Political
D. Financial



D. Financial

16 The head office of IDB is in
A. Jeddah
B. Islamabad
C. Tehran
D. Dubai

17 Negotiable credit instruments does not includes.
A. Cheque
B. ATM card
C. Draft
D. Promissory

18 Account suitable for business woman.
A. Current account
B. Saving account
C. Fixed deposite account
D. All these

19 On every cheque bank gets.
A. Tax
B. Profit
C. Duty
D. Commission

20 Money market deals in
A. Promissory note
B. Bills of exchange
C. Marketable securities
D. All the above


