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Sr Questions Answers Choice

1 The demand for and supply of foreign exchange is regulated by.
A. Central bank
B. World bank
C. Commercial bank
D. All of these

2 When a person deposits money in a bank, it is the beginning of

A. Bank and customer business
B. Bank and customer relationship
C. Lending and borrowing between
bank and customer
D. Relation of confidence and trust

3 Capital market does not deal in
A. Shares
B. Treasury bills
C. Debentures
D. Bonds

4 The type of Foreign or international trade are.
A. <sup>Import</sup>
B. Export
C. Interport
D. All these

5 Letter of credit state a limit of.
A. Credit
B. Time period
C. Bank
D. None of these

6 Bank draft is always in the form of.
A. Hand written
B. Printed
C. Stamp paper
D. None of these

7 A blind person can open account with bank.
A. Current account
B. Fixed deposit account
C. Saving account
D. All the above

8 Following is an example of Non-Operating Account.
A. Current Account
B. Fixed Deposit Account
C. Foreign Currency A/c
D. Saving Account

9 Parties involved in a cheque.
A. A/c holder
B. Bank
C. Payee
D. All of these

10 For customer Money deposited int Bank is.
A. Liability
B. Asset
C. Saving and Asset
D. Expense

11 Why commercial banks keep a certain amount of money as reserve

A. Meeting the requirements of
customers
B. Meeting the requirements of
central bank
C. Acquiring the satisfaction of
having cash
D. Expanding the banking business

12 If there is no gurantee to honour the L.C. It is called.
A. Documentary L.C.
B. Revolving L.C.
C. Back to back L.C.
D. Unconfirmed L.C.

13
Negotiable credit instrument do not include.

A. Bank draft
B. Cheque

C. Postal orders
D. Treasury bill

14 How many features of good money market
A. 12
B. 15
C. 17
D. 20

A. Direct action



15 If credit money is controlled by the sale and purchase of government securities, it is called
A. Direct action
B. Moral persuation
C. Change in reserve ration
D. Open market operation

16 Negoitable credit instruemnts includes
A. Bank darft
B. Postal order
C. I.O.U
D. Money order

17 In Pakistan the bank nationalized Act is.
A. Act 1956
B. Act 1932
C. Act 1962
D. Act 1974

18 Parties involved in cheque.
A. Account Holder
B. Bank
C. Payee
D. All these

19 The capital of stat bank of the time of establishment was.
A. Rs. 30 millions
B. Rs. 450 milliions
C. Rs.300 millions
D. Rs. 30 billions

20 According to Sir John Paget, a bank is an institution which :

A. Accepts the deposits of general
public
B. Honours the cheques
C. Advances loan
D. All of the above


