
Principles of Banking Icom Part 2 English Medium Online Test

Sr Questions Answers Choice

1 An account holder does not need to write a cheque to withdraw money from following
account

A. Saving account
B. Fixed deposit account
C. Current account
D. None of the above

2 On opening Saving Account the Bank Provide.
A. Pass Book
B. Pay in slip
C. Cheque book
D. All of these

3 To make regular payments of a fixed amount to a stated A/c
A. Direct Debit
B. Standing order
C. Inter bank transfer
D. All of these

4 The letter of credit which can be endorsed to another person is called:
A. Special L.C
B. Transferable L.C
C. Resolving L.C
D. None of the above

5 Commercial bank can be
A. Scheduled
B. Foreign
C. Non Sheduled
D. All these

6 When was PICIC established
A. 1950
B. 1951
C. 1957
D. 1961

7 The principle of not issue is
A. Currency principle
B. Discount rate principle
C. Bank rate principle
D. All the above

8 If a credit card is lost, what should the holder do.
A. Report to employer
B. Report to bank
C. Report to insurance co.
D. All the above

9 What type of institution a bank is:
A. Financial
B. Social
C. Religious
D. All of the above

10 Which is teh secondary function of commercial bank.
A. Accepting deposits
B. Advancing loans
C. Collection of cheques
D. All of these

11 It is the right of the bank to.
A. Right to lien
B. Charge of services
C. Right of setting off
D. All these

12 Another name of fixed deposit receipt is.
A. Term Deposit receipt
B. Capital receipt
C. Cash Deposit receipt
D. Revenue receipt

13 Commercial bank creates the following Money
A. Metallic
B. Credit
C. Paper
D. All the above

14 The Islamic ideology council presents its formal report for Islamic banking in

A. June, 1978

B. June, 1979
C. June, 1980
D. None of these

15 Which party of the L.C. is called beneficiary.
A. Opening bank
B. Buyer
C. Exporter
D. Ex porter's bank



16 The bills of exchange which is paid after the expiry of fixed period of time called
A. Accommodation bill
B. Sight bill
C. Time bill
D. All of the above

17 These thories of foreign exchange rate include.
A. Mint par parity theory
B. Ppurchasing power theory.
C. Botha a and b
D. All of these

18 When bank provides finance to its customer under an agreement of Modaraba, the customer
becomes

A. Consumer
B. Zarib
C. Aamal
D. None of the above

19 Which function does a central bank not perform
A. Credit creation
B. Advancing loans
C. Lender of last resort
D. Banker of the public

20 Most of the experts agreed that the word "Bank" has been derived from the word.
A. Banque
B. Banco
C. Bancus
D. Back


