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Sr Questions Answers Choice

1 The draft having two transvers parallel lines on its face is called.
A. Order bank draft
B. Crossed bank draft
C. Transvverse draft
D. All of these

2 The relation ship between Cash Reserve and credit creation is.
A. No relationship
B. Direct
C. Inverse
D. One way

3 Which of the following theories is associated with the working of international gold standard
A. Mint par parity theory
B. Purchasing power theory
C. Balance of payments theory
D. All of the above

4 A commercial bank keeps less cash reserve if:

A. Cheque is used in most of the
transactions
B. Cheque house facilty is available
C. Rediscounting facility is available
D. All of the above

5 Difference between hypothecation and pledge is.
A. Possession of goods
B. Ownership
C. Possession of documents
D. None of these

6 These thories of foreign exchange rate include.
A. Mint par parity theory
B. Ppurchasing power theory.
C. Botha a and b
D. All of these

7 If there is no gurantee to honour the L.C. It is called.
A. Documentary L.C.
B. Revolving L.C.
C. Back to back L.C.
D. Unconfirmed L.C.

8 Exchange banks are commonly known as.
A. Foreign bank
B. Central bank
C. Consortium Bank
D. None of these

9 Under fixed fiduciary system, if notes are issued in excess of fiduciary limit then how much
value of precious metal or foreign exchange is kept as reserve for over issue

A. 5%
B. 10%
C. 30%
D. 100%

10 The change in the address of abnk should be intimated to registar within:
A. Eight days
B. Ten days
C. Eighteen days
D. Twenty eight days

11 Joint-stock company can open the following account in bank
A. Fixed
B. Current
C. Saving
D. All the above

12 Which of the following nature does IOU have.
A. An authograph
B. A monograph
C. A sonograph
D. A holograph

13 Why does a bank grant loans to businessmen
A. To purchase raw material
B. To pay wages
C. To pay development expenditures
D. All the above

14 For its customers a commercial bank sells and buys:
A. Foreign exchange
B. Property
C. Securities
D. All of the above

15 Bank pays money at its counter for:
A. Bearer cheque
B. Order cheque
C. Both (A) &amp; (B)
D. Crossed cheque



D. Crossed cheque

16 Drawee of bank draft is.
A. Creditor
B. Debtor
C. Issuing bank
D. Paying bank

17 Which letter of credit is automatically renewed by fulfilling certain conditions
A. Fixed
B. Documentary
C. Confirmed
D. Revolving

18 Under which Section Scheduled Bank can open new branch.
A. Section 38
B. Section 39
C. Section 40
D. Section 41

19 On which of the following amount of overcraft, bank receives interest:
A. Fix
B. Total
C. Used
D. All of the above

20 If a credit card is lost, what should the holder do.
A. Report to employer
B. Report to bank
C. Report to insurance co.
D. All the above


