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Sr Questions Answers Choice

1 Commercial bank creates credit
A. By discounting of bills
B. By investment
C. By advancing loans
D. All of the above

2 Important source of income for Bank.
A. Deposits
B. Current Account
C. Saving account
D. Issued loans

3 Who does get the benefit of opening an account in bank.
A. Bank
B. Account Holder
C. Government
D. All these

4 If credit money is controlled by the sale and purchase of government securities, it is called
A. Direct action
B. Moral persuation
C. Change in reserve ration
D. Open market operation

5 How many benefits of customers
A. 5
B. 6
C. 7
D. 8

6 Part of cash of scheduled banks kept by centrla bank as per law is called.
A. Specific reserves
B. Satutory reserves
C. Gneral Reserves
D. All the above

7 United Bank Ltd. was formed on.
A. 1959
B. 1949
C. 1694
D. 1957

8 In Pakistan Islamic Banking system was introduced in .
A. 1974
B. 1981
C. 1984
D. None of these

9 What % of shares of IDBP was held by the Govt. at the time of its establishment:
A. 49%
B. 50%
C. 51%
D. 55%

10 Purchasing power theory of foreign exchange was given by.
A. Hartly
B. Gustav Cassel
C. D .Cock
D. None of these

11 The various kinds of exchange rate includes.
A. Official rate
B. Spot rate
C. Forward rate
D. All of these

12 If there is no guarantee to honour a letter of credit then it is called:
A. Confirmed letter of credit
B. Irrevocable letter of credit
C. Unconfirmed letter of credit
D. None of the above

13 Which of the followign cannot open account in a bank.
A. Lunatic
B. Minor
C. Parda Nasheen woman
D. All of these

14 Present commercial Banks are teh Developed form of the business of.

A. Money Lenders

B. gold smiths
C. Money changers
D. Merchants

15 Account payee only in the transverse parallel line.
A. Bearer cheque
B. Special crossing
C. General crossing
D. None of these



16 the nature of relations between banker and customers is.
A. Bailer and Bailee
B. Agent and principal
C. Debtor and creditor
D. All the above

17 What percentage of total assets a scheduled bank is bound to keep within the country
A. 60%
B. 70%
C. 80%
D. 90%

18 State Bank of Pakistan Amendment Act is.
A. 1932
B. 1997
C. 1962
D. 1956

19 What is the objective of foreign exchange control
A. To stabilize exchange rate
B. To increase government revenue
C. Favorable balance of payment
D. All the above

20 PTC are issued in place of
A. Shares
B. Debentures
C. Bonds
D. None of these


