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Sr Questions Answers Choice

1 Running finance means customer has balance at bank.
A. Debit Balance
B. Credit Balance
C. Favorable balance
D. None of these

2 The draft which is drawn and paid in two different countries.
A. Inland draft
B. Ordered draft
C. Foreign draft
D. Home draft

3 The L.C. which is accompanied by some documents is called.
A. Documentary L.C.
B. Revolving L.C.
C. Back to back L.C.
D. Simple L.C.

4 Letter of credit state a limit of.
A. Credit
B. Time period
C. Bank
D. None of these

5 Cheque is always payable on.
A. Phone call
B. At sight
C. After banking hour
D. On demand

6 The part of deposits kept with the central bank is called:
A. Cash reserve
B. Margin
C. Interest rate
D. All of the above

7 State Bank of Paksitan was established on
A. 1st July 1949
B. Ist July 1948
C. Ist July 1694
D. Ist July 1964

8 On every cheque bank gets.
A. Tax
B. Profit
C. Duty
D. Commission

9 Central bank is owned by
A. Public
B. Government
C. Commercial baks
D. All of the above

10 An increase in the reseve requirement causes.
A. More credit Creation
B. Less Credit Creation
C. Stop credit creation
D. None of these

11 The document which reveals the ownership of goods kept on port.
A. Bill of lading
B. Dock warrant
C. Railway recipt
D. Deliery order

12 Account payee only in the transverse parallel line.
A. Bearer cheque
B. Special crossing
C. General crossing
D. None of these

13 Which is the quantitative method of credit control
A. Change in reserve ratio
B. Change in margin requirement
C. Selective control
D. Publicity

14 Cheque is a credit instrument which is

A. Negotiable

B. Conditionally negotiable
C. Non negotiable
D. None of the above

15 Which function does a central bank not perform
A. Credit creation
B. Advancing loans
C. Lender of last resort
D. Banker of the public



16 Which letter of credit is accompanied by some documents
A. Confirmed
B. Documentary
C. Non-documentary
D. All the above

17 Which of the following rate keeps the balance of payments in equilibrium
A. Discount rate
B. Interest rate
C. Exchange rate
D. Market rate

18 Parties involved in cheque.
A. Account Holder
B. Bank
C. Payee
D. All these

19 The services provided by online banking includes.
A. Depositing money
B. Transfer money
C. With draw money
D. All of these

20 Which of the following gets facility due to commercial letter of credit:
A. Home traders
B. Exporter
C. Importer
D. Both exporter and importer


