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Sr Questions Answers Choice

1 The central bank works under the rules framed by:
A. Government
B. People
C. Different banks
D. All of the above

2 Draft Drawn and paid in two differnet countries is called.
A. Foreign draft
B. Demand draft
C. Local draft
D. None of these

3 Which is the Primary functionof a commercial bank.
A. Issue Notes
B. Accepting Deposits
C. Credit creation
D. None of these

4 What kind of power does commercial bank possess regarding credit creation
A. Unlimited power
B. Limited power
C. No power
D. All the above are possible

5 Scheduled bank keeps a certain amount of its deposits with central bank as
A. Reserve capital
B. Bank rate
C. Subscribed capital
D. Authorized capital

6 Why commercial banks keep a certain amount of money as reserve

A. Meeting the requirements of
customers
B. Meeting the requirements of
central bank
C. Acquiring the satisfaction of
having cash
D. Expanding the banking business

7 Parties involved in a cheque.
A. A/c holder
B. Bank
C. Payee
D. All of these

8 Bank draft is an order
A. Of court
B. Conditional
C. Unconditional
D. Of government

9 What is the example of Scheduled bank
A. Habib bank Ltd.
B. Allied bank Ltd. in Pakistan
C. Both a and b
D. None of these

10 Following is an example of Non-Operating Account.
A. Current Account
B. Fixed Deposit Account
C. Foreign Currency A/c
D. Saving Account

11 Negotiable credit instruments does not includes.
A. Cheque
B. ATM card
C. Draft
D. Promissory

12 In case of non-negotiable instruments, the rights can:
A. Be tranferred
B. Not be transferred
C. Be conditionally transferred
D. All of the above

13 Central bank bank supervises one of the following systems of a country:

A. Provincial
B. Political
C. Economical and financial

D. None of the above

14 Capital market does not deal in.
A. Debentures
B. Treasury bills
C. Bonds
D. Shares

A. No relationship
B. Direct



15 The relation ship between Cash Reserve and credit creation is. B. Direct
C. Inverse
D. One way

16 IDB was opened on
A. Oct. 1973
B. Oct. 1975
C. Oct. 1977
D. None of these

17 The change in demand and supply of foreign currency effects
A. Exchange rate
B. Traveller's L.C
C. Letter of credit
D. None of these

18 The rate which keeps the balance of payment in equilibrium.
A. Equilibrium rate
B. Foreign exchange rate
C. Currency Rate
D. Dollar rate

19 Who was the founder of commercial bank
A. Goldsmiths
B. Merchants
C. Money lenders
D. All the above

20 In these days Banks are formed under companies ordinance.
A. 1962
B. 1932
C. 1984
D. 1013


