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Sr Questions Answers Choice

1 The Kiind of non commercial letter of credit includes.
A. Traveler L.C.
B. Circular note
C. Credit card
D. All of these

2 Payment of sight bill is made on.
A. Demad
B. Fixed period
C. Expiry
D. Presentation

3 Which document does reveal the internal affairs of a bank
A. Memorandum of bank
B. Articles of bank
C. Certificate of incorporation
D. Prospectus

4 The money deposited in the bank is considered by a customer as
A. Asset
B. Liability
C. Investment
D. Saving

5 Over draft facility is only provided on:
A. Current account
B. Fixed deposit
C. Saving account
D. All of the above

6 Who does accept the responsibility for repayment debt
A. Guarantor
B. Personal security
C. Both a and b
D. None of the these

7 Central bank provides the following facility to scheduled banks:
A. Feast
B. Godown
C. Clearing house
D. None of the above

8 Bill which is drawn without any trade transcation
A. Sight bill
B. Time bill
C. Trade bill
D. Accommodation bill

9 Which of the following is used to finance the people who want to travel abroad
A. Traveller's letter of credit
B. Traveller's cheque
C. Circular note
D. All the above

10 The relation ship between Cash Reserve and credit creation is.
A. No relationship
B. Direct
C. Inverse
D. One way

11 What is called a good security

A. Whose price can be determined
easily
B. Which does not have any
government restriction
C. Whose ownership is totally clear
D. All the above

12 The word IOU means.
A. I am your creditor
B. I am your debtor
C. I am your friend
D. None of these

13 The following is not used in E-Banking
A. Credit card
B. Debit card
C. Cheque
D. All the above

14 Market for medium and long term loans.
A. Capital market
B. Money market
C. Open market
D. None of these

15 The draft whihc is drawn and paid intwo different countries.
A. Inland draft
B. Ordered draft
C. Foreign draft
D. Home draft



D. Home draft

16 In case of inflation in the country, the rate of margin is:
A. Increased
B. Reduced
C. Waived
D. All of the above

17 An increase in the reseve requirement causes.
A. More credit Creation
B. Less Credit Creation
C. Stop credit creation
D. None of these

18 The acceptance of bill with some conditionis called.
A. Dishonor acceptance
B. Documentary acceptance
C. Qualified acceptance
D. General acceptance

19 Formula for calculating total credit creation:
A. New deposit x 1/Reserve ratio
B. New deposit x Reserve ratio/1
C. Reserve ratio x 1/New deposit
D. None of the above

20 Running Finance is also known as.
A. Saving Account
B. Current Account
C. Overdraft
D. Fixed Account


